ANNUAL REPORT

AVANTI MICROFINANCE PRIVATE
LIMITED

2023-2024



AVANTI

MICROFINANCE

NOTICE

NOTICE is hereby given that the Eighth Annual General Meeting (the ‘Meeting’ or ‘AGM’) of the
shareholders of Avanti Microfinance Private Limited will be held at a short notice via video
conference on Friday, September 27, 2024 at 10:30 AM IST to transact the following business.

ORDINARY BUSINESS

. To consider and adopt the Audited Financial Statements of the Company for the Financial
Year ended March 31, 2024 and the Reports of the Board of Directors of the Company and
the Statutory Auditors thereon, including Annexures thereto

To consider and, if thought fit, to pass with or without modification(s), the following resolution as
an Ordinary Resolution

“RESOLVED THAT the Audited Financial Statements of the Company for the Financial Year
ended March 31, 2024 and the Reports of the Board of Directors of the Company and the
Statutory Auditors thereon, including Annexures thereto be and hereby considered and adopted.”

. To appoint M/s. P V Menon & Associates, Chartered Accountants (Firm Registration No.
002066S) as the statutory auditors of the Company

To consider and, if thought fit, to pass with or without modification(s), the following resolution as
an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of section 139 and 142 of the Companies Act,
2013 read with the Companies (Audit & Auditors) Rules, 2014 and other applicable provisions of
the Companies Act, 2013 read with rules made thereunder (including any statutory modification(s)
or re-enactment thereof for the time being in force) and based on the recommendation of the
Board of Directors, M/s. P V Menon & Associates, Chartered Accountants (Firm registration
number 002066S), be and are hereby appointed as the statutory auditors of the Company to hold
office from the conclusion of this Annual General Meeting held for the financial year ended March
31, 2024 till the conclusion of the 3™ consecutive Annual General Meeting for the financial year
ending March 31, 2027 on such remuneration and out of pocket expenses as may be fixed by the
Board of Directors in consultation with the Auditors;

RESOLVED FURTHER THAT each of the Directors of the Company and/or the Company
Secretary be and is hereby authorized for and on behalf of the Company, to do all such acts,
deeds and things as may be required to give effect to the foregoing resolution, including filing of
requisite e-forms with the Registrar of Companies and to sign, issue and deliver a certified true
copy of the foregoing resolution to any concerned authority or person, as may be required.”
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SPECIAL BUSINESS

. To consider and regularize the appointment of Mr. Rahul Gupta (DIN: 09247626) as a
director of the Company

To consider and if thought fit, to pass the following resolution, with or without modification, as an
Ordinary Resolution:

‘RESOLVED THAT Mr. Rahul Gupta (DIN: 09247626), who was appointed as an Additional
Director by the Board of the Company with effect from March 29, 2024, in terms of Section 161
of the Companies Act, 2013 and other applicable provisions, and whose term expires at this
Annual General Meeting, be and is hereby appointed as a Director of the Company, not liable to
retire by rotation.

RESOLVED FURTHER THAT any member of the Board of Directors and the Company Secretary
of the Company be and are hereby severally authorised to issue certified true copies of the
resolution wherever required, from time to time and to do all such acts, deeds and things, including
signing and filing of e-Form with the Registrar of Companies, as may be necessary to give effect
to the above resolution.”

. To consider and reqularize the appointment of Mr. Manish Purshottam Thakkar (DIN:
03233206) as a director of the Company

To consider and if thought fit, to pass the following resolution, with or without modification, as an
Ordinary Resolution:

‘RESOLVED THAT Mr. Manish Purshottam Thakkar (DIN: 03233206), who was appointed as an
Additional Director by the Board of the Company with effect from March 29, 2024, in terms of
Section 161 of the Companies Act, 2013 and other applicable provisions, and whose term expires
at this Annual General Meeting, be and is hereby appointed as a Director of the Company, not
liable to retire by rotation.

RESOLVED FURTHER THAT any member of the Board of Directors and the Company Secretary
of the Company be and are hereby severally authorised to issue certified true copies of the
resolution wherever required, from time to time and to do all such acts, deeds and things, including
signing and filing of e-Form with the Registrar of Companies, as may be necessary to give effect
to the above resolution.”

. To consider and reqularize the appointment of Mr. Nagaraj Subrahmanya (DIN: 06906928)
as a director of the Company

To consider and if thought fit, to pass the following resolution, with or without modification, as an
Ordinary Resolution:

‘RESOLVED THAT Mr. Nagaraj Subrahmanya (DIN: 06906928), who was appointed as an
Additional Director by the Board of the Company with effect from March 29, 2024, in terms of
Section 161 of the Companies Act, 2013 and other applicable provisions, and whose term expires
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at this Annual General Meeting, be and is hereby appointed as a Director of the Company, not

liable to retire by rotation.

RESOLVED FURTHER THAT any member of the Board of Directors and the Company Secretary
of the Company be and are hereby severally authorised to issue certified true copies of the
resolution wherever required, from time to time and to do all such acts, deeds and things, including
signing and filing of e-Form with the Registrar of Companies, as may be necessary to give effect

to the above resolution.”
For Avanti Microfinance Private Limited

Sd/-

Name: Mr. Darshil Mehta

Designation: Company Secretary

Membership No.: ACS 61030

Address:

# 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,
Ward no 58 (Old No. 83), New Thippasandra,
Bangalore, Karnataka, India, 560075

Registered Office:

# 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,
Ward no 58 (Old No. 83), New Thippasandra,
Bangalore, Karnataka, India, 560075

Date: September 27, 2024
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Notes:

1. THE ANNUAL GENERAL MEETING OF MEMBERS OF THE COMPANY SHALL BE
CONVENED THROUGH VIDEO CONFERENCING UNDER THE GUIDELINES ISSUED BY
THE MINISTRY OF CORPORATE AFFAIRS PURSUANT TO THE GENERAL CIRCULAR
NO. 20/2020 DATED 05.05.2020, GENERAL CIRCULAR NO. 02/2021 DATED 13.01.2021,
GENERAL CIRCULAR NO. 19/2021 DATED 08.12.2021, 21/2021 DATED 14.12.2021,
GENERAL CIRCULAR NO.10/2022 DATED 28.12.2022 AND 09/2023 DATED 25.09.2023
AND 09/2024 DATED 19.09.2024.

2. The Members are requested to follow the below instructions: -
a) Participation:

i. Pursuant to the general circular issued by Ministry of Corporate Affairs, the physical
presence of the Members has been dispensed with and therefore the appointment of
Proxy(ies) is not permitted. However, in pursuance of section 112 and 113 of the
Companies Act, 2013, representatives of the members may be appointed for the
purpose voting through remote e-voting or for participation and voting in the meeting.
The Corporate Shareholders proposing to participate at the meeting through their
representative, may forward the necessary authorization under Section 113 of the Act
for such representation to the Company through e-mail to
darshil. mehta@avantifinance.in before the commencement of the meeting.

i.  The Members are requested to use the following link details to join the meeting via video
conference: <Link to be inserted>

iii. For ease of participation of the Members, during the meeting, members may post
questions during and also, before the meeting, by writing to
darshil. mehta@avantifinance.in.

iv.  On the date of the meeting, the Members, Directors, Key Managerial Personnel and all
other persons authorized to attend the meeting, may join, using the above link 15
minutes before the time scheduled to start the meeting until 15 minutes after such
scheduled time. After the scheduled time no person shall be able to join the meeting.

v. In case any member requires assistance for using the aforementioned link before or
during the meeting, you may reach out to Company Secretary at 9029158885.

vi. In order to ensure the smooth participation, the Members, Directors, Key Managerial
Personnel and all other persons authorized to attend the meeting are requested to
ensure that the device used for attending the meeting through video conferencing has
strong internet signal/ network.
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b) Voting:
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In case a poll is demanded, Chairman shall follow the procedure provided in Section
109 of the Companies Act, 2013 and rules made thereunder unless specific provisions
are mentioned in the Articles of Association.

On demand of the poll, the Members may vote by sending an e-mail to the designated
e-mail id:_darshil.mehta@avantifinance.in stating their assent/ dissent. For convenience
during voting, the Members are requested to use the following box and state the symbol
or mention the no. of shares held by them in assent/ dissent box.

Example 1: Using symbol ()

Item no. of agenda

Assent

Dissent

1.

To consider and adopt the Audited Financial
Statements of the Company for the Financial Year
ended March 31, 2024 and the Reports of the Board of
Directors of the Company and the Statutory Auditors
thereon, including Annexures thereto

To appoint M/s. P V Menon & Associates, Chartered
Accountants (Firm Registration No. 002066S) as the
statutory auditors of the Company

To consider and regularize the appointment of Mr.
Rahul Gupta (DIN: 09247626) as a director of the
Company

To consider and regularize the appointment of Mr.
Manish Purshottam Thakkar (DIN: 03233206) as a
director of the Company

To consider and regularize the appointment of Mr.
Nagaraj Subrahmanya (DIN: 06906928) as a director
of the Company

\/

Example 2: Using number of shares held.

Item no. of agenda

Assent

Dissent

1.

To consider and adopt the Audited Financial
Statements of the Company for the Financial Year
ended March 31, 2024 and the Reports of the Board of
Directors of the Company and the Statutory Auditors
thereon, including Annexures thereto

100
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2. To appoint M/s. P V Menon & Associates, Chartered
Accountants (Firm Registration No. 002066S) as the | 100
statutory auditors of the Company

3. To consider and regularize the appointment of Mr.
Rahul Gupta (DIN: 09247626) as a director of the | 100
Company

4. To consider and regularize the appointment of Mr. | 100
Manish Purshottam Thakkar (DIN: 03233206) as a
director of the Company

5. To consider and regularize the appointment of Mr. | 4oq
Nagaraj Subrahmanya (DIN: 06906928) as a director
of the Company.

c) Other instructions/ information:

i. Members are requested to address all communications through their registered e-mail
id only.

ii. Pursuant to General Circular 20/2020 dated 5™ May, 2020, the Annual Report of the
Company i.e. Financial statements (including Board's report, Auditor's report and other
documents required to be attached therewith) are being sent through e-mail only and no
separate physical copy of the same shall be dispatched to any member.

iii. This notice will also be made available on the website of the Company/ the holding
Company.

iv. Incase of any doubts or clarification, the members are requested to contact Mr. Darshil
Mehta through e-mail: darshil. mehta@avantifinance.in.

V. The documents related to matters set out in the notice can be requested via email by
writing to the Company Secretary at darshil. mehta@avantifinance.in on all working days
up to and including the date of this Annual General meeting of the Company.

Explanatory Statement as required under section 102 of the Companies Act, 2013 in respect
of is annexed hereto.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT,
2013

Item No. 3,4 &5

Pursuant to the provisions of Section 161 of the Companies Act, 2013 (‘Act’), Mr. Rahul Gupta
(DIN: 09247626), Mr. Manish Purshottam Thakkar (DIN: 03233206) and Mr. Nagaraj
Subrahmanya (DIN: 06906928) were appointed as Additional Directors of the Company with
effect from March 29, 2024, till the date of this AGM.

Mr. Rahul Gupta (DIN: 09247626), Mr. Manish Purshottam Thakkar (DIN: 03233206) and Mr.
Nagaraj Subrahmanya (DIN: 06906928) brings rich and varied experience to the Board and also
fulfils the conditions specified in the Act. Therefore, in terms of applicable provisions of the Act
and the Rules made thereunder, it is proposed to regularize the appointment of above mentioned
as Directors of the Company.

In this regard, the Company had earlier received the following documents from above mentioned
directors:

a. Consent in writing to act as a Director in Form DIR-2 pursuant to Rule-8 of Companies
(Appointment & Qualification of Director) Rules, 2014,

b. Intimation to the effect that they were not disqualified to be appointed as a Director in Form
DIRS, in terms of 164(2) of the Act; and

c. Disclosure of interest in Form MBP-1, pursuant to Section 184(1) of the Act read with Rule
9(1) of Companies (Meetings of Board and its Powers) Rules, 2014.

All the documents are available for inspection during business hours on any working day at the
registered office of the Company, and copies thereof shall also be made available for inspection
at the corporate office and also at the meeting.

a. The nature of concern or interest, financial or otherwise, if any:

I.  Every director and the manager, if any — None of the Directors of the Company are in
any way, concerned or interested in the resolution

Il.  Every other key managerial personnel - None of the key managerial personnel have any
concern or interest, financial or otherwise

[ll. Relatives of the persons mentioned in sub-clauses (i) and (ii) above - None of the
relatives of the persons mentioned in sub-clauses (i) and (ii) above has any concern or
interest, financial or otherwise.

b. Any other information and facts that may enable members to understand the meaning,
scope and implication of the items of business to take decision thereon — None

The Board recommends the resolutions at Item No.3, 4 & 5 of the Notice for your approval by way
of Ordinary resolution.
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For Avanti Microfinance Private Limited

Sd/-

Name: Mr. Darshil Mehta

Designation: Company Secretary

Membership No.: ACS 61030

Address:

# 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,
Ward no 58 (Old No. 83), New Thippasandra,
Bangalore, Karnataka, India, 560075

Registered Office:

# 2727, 2nd floor, 1st Main Road, HAL 3rd Stage,
Ward no 58 (Old No. 83), New Thippasandra,
Bangalore, Karnataka, India, 560075

Date: September 27, 2024
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DIRECTORS’ REPORT

The Members of AVANTI MICROFINANCE PRIVATE LIMITED

The Directors are pleased to present the Eighth Annual Report with the Audited Financial Statements of

the Company for the year ended on March 31, 2024.

FINANCIAL RESULTS:

(Rupees in INR)
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(Rupees in INR)

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Revenue from Operations

1,22,49,217

71,00,548

Other Income - 4,00,253

Total Income 1,22,49,217 75,00,801
Total Expenses 51,15,035 21,04,44,442
Profit/(Loss) before Tax 71,34,182 (20,29,43,642)
Provision for Taxation (net) - -
Profit/(Loss) after Tax 71,34,182 (20,29,43,642)

STATE OF THE COMPANY’S AFFAIRS / OPERATION REVIEW:

During the year under review, the Company had received assigned assets worth INR 1,65,46,701/- on
March 30, 2024 from Avanti Finance Private Limited.

Your Company earned a total revenue of INR 1,22,49,217/- from its operations and net profit after tax
amounting to INR 71,34,182/-

. DIVIDEND:

The Board of Directors does not recommend any dividend for the year ended on March 31, 2024.

AMOUNT TRANSFERRED TO RESERVES:

The Company has not transferred any amount to the reserves during the year under review.

DETAILS RELATING TO DEPOSITS AND UNSECURED LOANS:

Your Company has not accepted any deposits within the meaning of Section 73 of the Companies Act,
2013 and the Companies (Acceptance of Deposits) Rules, 2014.
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CHANGES IN SHARE CAPITAL.:

Authorised share capital:

During the year under review, the authorised share capital of the Company was INR 40,00,00,000/- divided
into 4,00,00,000 equity shares of INR 10/- each.

Paid-up share capital:

The paid-up share capital of the Company as on March 31, 2024 was INR 39,51,61,070/- divided into
3,95,16,107 equity shares of face value of INR 10/- each.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

The Company does not have or had any subsidiary, joint venture and associate company for the vzar
under review.

PARTICULARS OF THE LOANS, GUARANTEES GIVEN OR INVESTMENT MADE DURING THE
YEAR:

During the year under review, your Company has not provided any loans, guarantees or made any
investment.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

All the related party transactions entered during the year were in ordinary course of business and at arm’s
length price. Hence, disclosure in Form AOC-2 is not applicable to the Company.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF THE
COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR AND THE
DATE OF THE REPORT:

There have been no material changes and commitments, which affect the financial position of the Company
which have occurred between the end of the financial year to which the financial statements relate and the date

of this Report.
DIRECTORS, KEY MANAGERIAL PERSONNEL :

During the year under review, there were changes in the Board composition and Key Managerial Persorinel
as follows:

Sr | Name of the Director/KMP | Designation Nature of Change | Effective date
No.
1 Mr. Ratan Tata Director Cessation March 26, 2024
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2 Dr. Vijay Kelkar Director Cessation March 29, 2024

3 Mr. Nandan Nilekani Director ‘Cessation March 29, 2024

4 Mr. Rahul Gupta Additional Director Appointment March 29, 2024

5 Mr. Manish Thakkar Additional Director Appointment March 29, 2024

6 Mr. Nagaraj Subrahmanya | Additional Director Appointment March 29, 2024

7 Mr. Vikalp Chugh Company Secretary Cessation January 03, 2024
8 Mr. Darshil Mehta Company Secretary Appointment February 07, 2C24

12. MEETING OF BOARD OF DIRECTORS:

During the Financial year 2023-24, 5 Board meetings were convened and held details of which are

mentioned below.

Sr. Date of meeting Total No. of Directors on No. of Directors % of
No. the Date of Meeting attended Attendance
1. | July 29, 2023 3 2 66.67
2. | August 14, 2023 3 2 66.67
3. | October 31, 2023 3 2 66.67
4. | February 07, 2024 3 2 66.67
5. | March 29, 2024 3 2 66.67
Whether
Committee Meetings (Taking all attended
Sr. Name of the Board Meetinas the Committee Meetings last AGN
No. Director 9 together of which a Directoris a held on
member) August 23,
2023 (Y/N)
No. .Of No. .Of % of No. 'of No. .Of % of
Meeting Meeting attendance Meeting | Meeting attendance
Held attended Held attended
1. | Mr. Ratan Naval 5 1 20.00% NA. N.A. N.A. N
Tata*
2. Dr. Vijay Laxman 5 4 80.00% N.A. N.A. N.A. Y
Kelkar*
3. Mr. Nandan Mohan 5 5 100% N.A. N.A. N.A. N
Nilekani*

* Mr. Ratan Tata resigned from the Board w.e.f March 26, 2024 and Dr. Vijay Kelkar and Mr. Nandan

Mohan Nilekani resigned from the Board w.e.f. March 29, 2024.

The 7" Annual General Meeting of the Company was held on August 23, 2023.
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13. PARTICULARS OF EMPLOYEES:

During the year under review, your Company had no employees on its payroll. The role of Company
Secretary is filled by an individual who is an employee of the holding company, Avanti Finance Private
Limited. Your Company being a private limited company, the provisions contained in section 196(4: and
(5), section 197 read with Rule 5(2) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 are not applicable.

14. PREVENTION OF SEXUAL HARASSMENT:

The Company has approved and adopted a robust Anti-Sexual Harassment Policy in line with the
requirements of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013. Further, since your Company has only 1 employee, no Internal Complaints Committee has bzen
constituted. Further, there was no case filed pursuant to the said Act.

15. RISK MANAGEMENT POLICY:

Your Company during the year under review had implemented robust checks and balances that align with
industry best practices, ensuring effective governance and risk management. These protocols are
designed to safeguard operational integrity and promote compliance with regulatory standards.
Furthermore, the Company’s policies are seamlessly integrated with those of its holding company, Avanti
Finance Private Limited, fostering a cohesive framework that supports consistency in decision-making and
strategic alignment.

16. COMPLIANCE OF SECRETARIAL STANDARDS:

Your Company has proper systems to ensure compliance with the provisions of all applicable Secreta-ial
Standards and that such systems are adequate and operating effectively.

17. MAINTENANCE OF COST RECORDS:

The maintenance of cost records as specified by the Central Government under sub section (1) of Section
148 of the Companies Act, 2013, is not applicable to your Company.

18. CORPORATE SOCIAL RESPONSIBILITY (CSR):

The provisions related to Corporate Social Responsibility are not applicable to your Company as te
Company does not fall under any of the criteria required for applicability of the provisions of CSR as statad
in the Companies Act, 2013.
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DETAILS OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE FINANCIAL
STATEMENTS:

The Company has in place adequate internal financial controls with reference to financial statements for
the year ended March 31, 2024, which is commensurate with the size, scale and complexity of its operation.

EXPLANATION OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION, RESERVATION OR
ADVERSE REMARK OR DISCLAIMER MADE:

There is no qualification or adverse remarks in the Auditor's report for the year under review. Therefore,
there is no requirement of any explanation/comments to be provided in the Director's report.

RECOMMENDATION FOR APPOINTMENT OF STATUTORY AUDITOR(S) OF THE COMPANY:

M/s Puranik Kane & Co. were appointed as the statutory auditors of the Company for a period of 3 years
from FY 2021-22 to 2023-24. However, as per the RBI guidelines, their tenure will cease at the upcoming
Annual General Meeting (AGM) of the Company.

Accordingly, it is recommended to the shareholders that M/s P V Menon & Associates, Chartared
Accountants (Firm registration number 002066S) be appointed as Statutory Auditors for next 3 financial
years i.e. from FY 2024-25 to FY 2026-27.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUT-GOINGS:

The particulars of Conservation of Energy, Technology absorption and Foreign Exchange earnings and
out-goings are enclosed as Annexure I.

EXTRACT OF ANNUAL RETURN:

Pursuant to the provisions of Section 92(3) read with Section 134(3)(a) of the Companies Act, 2013, the
Annual Return as on March 31, 2024, which will be filed with Registrar of Companies/MCA, is uploaded
on the Company's website and can be accessed at https://www.avantimfin.in.

DIRECTORS' RESPONSIBILITY STATEMENT:

The Directors confirm and state that:

In the preparation of the annual accounts for the year ended March 31, 2024, the applicable accounting
standards, have been followed along with proper explanation relating to material departures;

the Directors have selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the Company as at March 31, 2024 and of the loss of the Company for year ended on that date;
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the Directors have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities;

the Directors have prepared the annual accounts on a going concern basis; and

the Directors have devised proper systems to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively

YOUR DIRECTORS STATE THAT NO DISCLOSURE OR REPORTING IS REQUIRED IN RESPECT OF
THE FOLLOWING ITEMS AS SOME OF THEM ARE NOT APPLICABLE TO THE COMPANY AS PER
THE ACT OR THERE WERE NO TRANSACTIONS ON THESE ITEMS DURING THE YEAR UNDER
REVIEW.

The provisions related to Key Managerial Personnel do not apply to the Company except for the
appointment of Company Secretary of the Company.

Annual evaluation of the Board and its committees and policies for remunerating key managerial personnel
and other employees.

Composition of Audit Committee, Nomination and Remuneration Committee and their policies.
Statement on declaration by an Independent Director(s).

Establishment of vigil mechanism.

Issue of equity shares under employee stock options scheme.

Issue of equity shares with differential rights as to dividend, voting or otherwise.

Issue of shares (Including sweat equity shares) to employees of the Company under any scheme.

No significant or material orders were passed by the Regulators or Courts or Tribunals which impact the
going concern status and Company’s operations in future.

The Company has not provided money for purchase of its own shares by employees or by trustees for the
benefit of the employees.

Details in respect of frauds reported by auditors under sub-section (12) of Section 143 of the Companies
Act, 2013.

Change in the nature of business of the Company.
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13. The details of application made or any proceeding pending under the Insolvency and Bankruptcy Code,
2016 (31 of 2016) during the year alongwith their status as at the end of the financial year.

14. The details of difference between amount of the valuation done at the time of one time settlement and the
valuation done while taking loan from the Banks or Financial Institutions along with the reasons thereof.

26. ACKNOWLEDGEMENT

The Directors wish to acknowledge with thanks all stakeholders for their valuable sustained support and
encouragement. It is this unity of purpose that breeds success and your Directors look forward to receiving
similar support and encouragement from the investors in the years ahead.

On behalf of Board of Directors
Avanti Microfinance Private Limited

Kot oy

Mr. Nagaraj Subrahmanya Mr. Manish Thakkar

Director Director

DIN: 06906928 DIN: 03233206

Date: August 24, 2024 Date: August 24, 2024
Place: Bengaluru Place: Bengaluru
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Annexure | to Directors’ Report

CONSERVATION OF ENERGY. TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUT-GOINGS:

CONSERVATION OF ENERGY

The steps taken or impact on conservation of energy— The business activities of your Company does not
require any new major energy consumption.

(i) The steps taken by the Company for utilizing aiternate sources of energy— Not Applicable

(iii) The capital investment on energy conservation equipment— Not Applicable

B.

TECHNOLOGY ABSORPTION

The efforts made towards technology absorption— The business of your Company does not require any
new technology.

The benefits derived like product improvement, cost reduction, product development or import substitution—
Not Applicable

In case of imported technology (imported during the last three years reckoned from the beginning of the
financial year): -— Not Applicable

Sr. | Details of | Year of | Fully Areas for non-| Reasons

no | Technology import absorbed absorption of
imported Yes/ no technology

Not Applicable

The expenditure incurred on Research and Development— Not applicable.
FOREIGN EXCHANGE EARNINGS AND OUTGO

During the year under review, the Foreign Exchange Earnings and Expenditures were as follows:

sr. DS 'For the year ended March 31, 2024
No. {(Amount in INR)
Earnings in Foreign Exchange [Actual Inflow].
1. . . . NIL
This information needs actual inflow and not based
on accrual basis.

AVANTI MICROFINANCE PRIVATE LIMITED

Regd. Off.: # 2727, 2nd Floor, Ist Main Road, HAL 3rd Stage, Ward no 58 {Old no 83),
New Thippasandra, Bangalore, Bangalore North, Karnataka, India - 560075
Toll Free Number - 1800 309 5021 | Email: manish.thakkar@avantimfinin | Web: www.avantimfin.in
CIN: U65929K A2016PTC138292



MICROFINANCE

{ AVANTI

Expenditure in Foreign Currency [Actual Outflows]

2. This information needs actual outflow and not NIL

based on accrual basis.

On behalf of Board of Directors
Avanti Microfinance Private Limited

Boddas

Mr. Nagaraj Subrahmanya Mr. Manish Thakkar

Director Director

DIN: 06906928 DIN: 03233206

Date: August 24, 2024 Date: August 24, 2024
Place: Bengaluru Place: Bengaluru
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Corporate Governance Report

This report outlines compliance with the requirements of the Master Direction — Reserve Bank of India
(Non-Banking Financial Company — Scale Based Regulation) Directions, 2023 dated October 19, 2023

and as amended from time to time, as applicable to the Company.

A. Composition of the Board of Directors

Sl. | Name of the Director since | Capacity (i.e. | DIN No. of other No. of
No | Director Executive/ Directorships | shares
Non- held in and
Executive/ convertible
Chairman/ instrument
Promoter held in the
nominee/ NBFC
Independent)
1 Mr. Rahul March 29, 2024 | Non-Executive | 09247626 | 1 -
Gupta Director
2 Mr. Manish March 29, 2024 | Non-Executive | 03233206 | 3 -
Thakkar Director
3 Mr. Nagaraj March 29, 2024 | Non-Executive | 06906928 | 1 ) -
Subrahmanya Director
B. Meetings of the Board of Directors
Sl. | Date of meeting Total No. of No. of Directors % of
No. Directors on attended Attendance
the Date of
Meeting
1 | July 29, 2023 3 2 66.67
2 August 14, 2023 3 2 66.67
3 October 31, 2023 3 2 66.67
4 February 07, 2024 3 2 66.67
5 | March 29, 2024 3 2 66.67
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Whether
Sr. attended last
No. Name of the Director Board Meetings AGM held on
August 23, 2023
(YIN)
No. pf No. .Of % of
Meeting Meeting attendance

Held attended
1. | Mr. Ratan Naval Tata* 5 1 20.00% N
2. Dr. Vijay Laxman Kelkar* 5 4 80.00% Y
3. Mr. Nandan Mohan Nilekani* 5 5 100% N

*Mr. Ratan Tata resigned from the Board w.e.f March 26, 2024 and Dr. Vijay Kelkar and Mr. Nandan

Mohan Nilekani resigned from the Board w.e.f. March 29, 2024.

Further, no board meeting was held after the new Board members were appointed on March 29, 2024

till the closure of the financial year.

The 7" Annual General Meeting of the Company was held on August 23, 2023.

D. Remuneration to the Board of Directors

The Company has not paid any remuneration to its di rectors during the financial year 2023-24 and

hence, no disclosure is required.

E. Details of change in composition of the Board and Key Managerial Personnel during the

current and previous financial year

Sl. [ Name of the Capacity (i.e. Nature of Effective date
No | Director/Key Executive/ Non- change
Managerial Personnel Executive/ (resignation/
Chairman/Promoter | appointment)
nominee/
Independent) or
Designation
1 Mr. Ratan Tata Director Cessation March 26, 2024
2 Dr. Vijay Kelkar Director Cessation March 29, 2024
3 Mr. Nandan Nilekani Director Cessation March 29, 2024
| 4 | Mr. Rahul Gupta Additional Director Appointment March 29, 2024
5 Mr. Manish Thakkar Additional Director Appointment March 29, 2024
6 Mr. Nagaraj Subrahmanya | Additional Director Appointment March 29, 2024
7 Mr. Vikalp Chugh Company Secretary | Cessation January 03, 2024
8 Mr. Darshil Mehta Company Secretary Appointment February 07, 2024
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F. Committees of the Board and their composition

1.

IT Strateqy Committee
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As on March 31, 2024, the IT Strategy Committee comprises of members as stated below. The
composition of the Committee is in conformity with the regulatory requirements.

During the financial year 2023-24, the IT Strategy Committee met 3 (Three) times on June 29, 2023,
September 28, 2023 and December 26, 2023. The details of attendance of members and composition
are as under:

Sl. | Name of the | Member of | Capacity (i.e. Executive/ | Number of | No. of
No | Member Committee Non-Executive/ meetings of the | shares
y since Chairman/Promoter Committee held in
nominee/Independent) the
NBFC
Held | Attended
1 Mr. Rahul Gupta | March 13, 2023 | Chairman - Non- | 3 3 -
executive Director
2 Mr. Manish March 13, 2023 | Member — Non-executive | 3 2 -
Thakkar Director
3 Mr. Nagaraj March 13, 2023 | Member — Non-executive | 3 3 -
Subrahmanya Director
4 Mr. Sunil Kumar | March 13,2023 | Member — Chief of |3 2 -
Tadepalli Partnerships  of  the
holding company
5 Mr. Lalitesh March 13, 2023 | Member — Chief Product | 3 0 »
Katragadda Officer of the holding
company

Terms of reference:

a)
b)
c)
d)

e)

Facilitating and building an effective IT security framework

Assist in aligning IT strategy to business strategy/plan

Approve and periodically review the IT Policy of the Company

Identify the risks affecting IT and managing it by documenting controls and monitoring

Ensure timely and effective resolution of IT issues

Note: As good corporate governance, the Company has constituted an IT Steering Committee as
well.

Toll Free Number -
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G. General Body Meetings

During the financial year 2023-24, the general meetings of the shareholders of the Company were
held as under:

Sl. | Type of Meeting- | Date and Place Special resolutions passed
No. | Annual (AGM) / Extra-
Ordinary (EGM)

1 AGM August 23, 2023 To take note of the waiver for the guarantee
via video conference | issued by the Company on the borrowings
made by its holding company, Avanti
Finance Private Limited

H. Details of non-compliance with requirements of Companies Act, 2013

The Company has complied with all the applicable provisions of Companies Act, 2013 and rules made
thereunder.

I. Details of penalties and strictures

No penalties/strictures were imposed on the Company by the Reserve Bank of India or any other
statutory authority or regulator during the period under review.

J. Breach of Covenants

No instances of breach of covenants of loan availed occurred during the period under review.

K. Divergence in Asset Classification and Provisioning

Since there were no additional provisioning requirements assessed by the RBI exceeding 5% of the
reported profits before tax and impairment loss on financial instruments and no additional Gross
NPAs were identified by the RBI exceeding 5% of the reported Gross NPAs, during the period under
review, no disclosure is mandated.

On behalf of Board of Directors

Mr. Nagaraj Subrahmanya Mr. Manish Thakkar
Director Director

DIN: 06906928 DIN: 03233206

Date: August 24, 2024 Date: August 24, 2024
Place: Bengaluru Place: Bengaluru
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Management Discussion and Analysis

The administration and operational functions of the Company are governed by the overarching
policies and directives established by the holding company, Avanti Finance Private Limited. The
holding company retains authority over key decisions, resource allocation, and compliance matters,
thereby maintaining a cohesive structure.

(i) Industry structure and developments.

The economic landscape of India is poised for unprecedented growth with GDP expanding at twice
the global economic growth rate. The rural and semi-urban regions, accounting for 70% of the
population yet receiving only 21% of financial credit, are crucial for steering the nation towards a
sustainable growth path. The microfinance industry grew by 24.5% YoY in FY 2023-24 to cross the
momentous INR 4 trillion mark maintaining its global dominance. Microfinance is the biggest source
of capital creation at the bottom of the social pyramid. The growth in the customer base of 17% YoY
to reach 78 million at the end of March 2024, with more than 45 million coming from rural / semi-urban
India reflects the agenda of democratising financial access.

° The pricing of microfinance loans was deregulated with effect from 1st Apr 2022, but this year
there were occasional voices from RBI that MFIs have increased interest rates
disproportionately.

° RBI notified increase the risk weights in respect of consumer credit exposure of commercial
banks (outstanding as well as new), including personal loans, but excluding housing loans,
education loans, vehicle loans and loans secured by gold and gold jewellery, by 25 percentage
points to 125%

° NBFCs becoming more asset-light by getting into co-lending and BC arrangements to optimise
use of capital and support profitability. Regulator silent on NBFC-NBFC co-lending which has
grown into a sizable market

The microfinance industry’s future is backed by untapped household penetration, growing nuclear
families, priority sector lending status, improving credit data quality, and heightened acknowledgment
from the government, making it a critical tool for driving forward the financial inclusion agenda.

(ii) Opportunities and Threats
1. Opportunity:

India has a significant unbanked population, with over 190 million households lacking access to formal
banking services. Microcredit is helping to fill this gap. The microfinance institution (MFI) sector in
India has been expanding at a CAGR of around 20-25% in recent years. With many households still
without formal banking, there is substantial potential to offer financial solutions to underserved
communities. The emergence of fintech platforms creates opportunities for collaboration with digital
service providers to reach these populations. Additionally, utilizing data analytics and alternative credit
scoring methods can enhance the accuracy of credit assessments for potential borrowers, thereby
reducing risk.
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The Indian microfinance sector has attracted significant foreign direct investment (FDI), reflecting
strong investor confidence. There is an increasing emphasis on incorporating environmental, social,
and governance (ESG) practices within the sector. Given its focus, Avanti can tap into ESG funding,
including social, gender, and green loans, from international development financial institutions. This
shift is likely to bring new lenders and attract investors into the landscape.

2. Threat:

Frequent changes in regulatory policies have created uncertainty for microfinance institutions,
affecting their operations and financial stability. Economic downturns, such as those caused by the
pandemic or national events, have negatively impacted borrowers' ability to repay loans, resulting in
higher delinquency rates.

Many potential clients often lack financial literacy, leading to poor financial choices of take loans from
multiple MFls, resulting in over-indebtedness and raising concerns about their repayment capacity,
which heightens the likelihood of defaulits.

High attrition rates among partner agents have caused instability in operations and disrupted
continuity in borrower engagement. Additionally, past incidents of borrower distress, coupled with
significant effects from climate change and macroeconomic factors, have damaged the sector's
reputation, making it difficult to attract new commercial investors.

(iii) Segment—wise or product-wise performance

Segment/ Product Disbursement AUM 30+ DPD 90+ DPD
Retail:
Direct 6,26,30,000 6,82,14,292 5,73,148 3,24,345
Assigned 1,64,51,622 1,73,97,796 4,44,361 3,67,722
Total 7,90,81,622 8,56,12,088 10,17,509 6,92,068
(iv) Qutlook.

Your Company is well-positioned with an established collaborative model and a digital delivery system
aimed at the unbanked and underserved segments, making credit access more equitable and
seamless. The Company's unique presenceless approach, which leverages existing networks and
institutions close to our target customers, will allow for rapid expansion and deeper penetration across
the country. Additionally, co-lending partnerships with reputable financial institutions have enhanced
the availability of quality capital for low-income borrowers.
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(v) Risks and concerns

Risk Mitigation

Credit Risk | Non-repayment of loan by | The Company has established a robust credit
a borrower, underwriting framework to assess borrower
creditworthiness effectively.

Unlike the Joint Liability Group (JLG) structure
commonly used in the industry, the Company
has consistently employed an individual
assessment model. This approach allows for a
thorough evaluation of each borrower's
creditworthiness. The income assessment
model enables precise analysis of household
income, ensuring that debt levels are
appropriate and not overly burdensome,
thereby reducing the likelihood of non-
repayment due to liquidity issues faced by
borrowers.

The Company assesses and identifies target
markets, sectors, and geographies for
expansion, taking into account its desired levels
of diversification and concentration.

Operational | Loss resulting from frauds, | The Company views operational risk
Risk misappropriations, management as a fundamental concern due to
robberies, business | its operating model and recognizes that
disruptions due to failed | effectively identifying and addressing risks is
execution of processes or | crucial to achieving its corporate objectives. It
products. has established guidelines, principles, and a
structured approach to manage operational
risks by implementing a framework to identify,
assess, measure, monitor, and control these
risks in a timely and effective manner.

Over the years, the Company has developed a
robust partner onboarding framework to
evaluate the quality of partners, which serves as
the first step toward ensuring smooth
operations. Additionally, the partner monitoring
framework provides essential oversight and
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insights into the on-ground activities of partners
on a continuous basis.

The risk, data analytics and internal audit teams
support the business teams by investigating
significant fraud incidents and PAR events,
identifying gaps in controls, and recommending
improvements to enhance those controls.

Regulatory | Risk airing on account of | The Company believes that a refined corporate
Risk non-adherence to  or | governance framework is essential for
changes in regulatory | consistent business performance. The internal
policies/ guidelines compliance team regularly monitors and
ensures adherence to all necessary compliance
guidelines.
Additionally, the in-house technology enables
the Company to make agile adjustments to
processes as needed, facilitating timely updates
in response to regulatory requirements.
Liquidity Maintaining a sufficient | The Company adheres to the prudential limits
Risk liquidity buffer on a | for structural liquidity as prescribed by the

continuous basis

Regulator. Company further follows a robust
liquidity risk ~management to ensure
maintenance of sufficient liquidity.

The Company conducts stress testing involving
various adverse scenarios and cashflow
analysis to evaluate the robustness of liquidity
position and takes corporate actions on timely
basis to ensure sufficient liquidity at all times. .

Further The Asset Liability Management
Committee (ALCO) assists the Risk Committee
in evaluating risks emanating from Asset-
liability mismatch, Interest rate risk, various
aspects of liquidity risk management such as
specifying the appropriate liquidity risk
tolerance, internal product pricing, the funding
strategy, stress testing and developing
contingency plans etc., from time to time.
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Interest
Rate Risk

This arises on account of
interest rate related
fluctuations which could
have a potential impact on
earnings if the assets and
liabilities have a mismatch
in tenure.

The Company adopts pricing based on its own
cost of funds, operating costs, liquidity carry
cost and business risk premium. As a result, the
interest rate risk is significantly mitigated.

IT Risk

Information systems are
subject to serious threats
by exploiting vulnerabilities

to compromise the
confidentiality, integrity, or
availability of the
information being
processed, stored, or
transmitted by the
systems.

The Company utilizes a digital delivery model
and is aware of the associated risks. Protecting
information security is a top priority to prevent
any leakage of client data. To enhance its
systems and processes, the Company conducts
an annual information security audit and
penetration testing of the Avanti web platform
and mobile application to identify vulnerabilities
and make necessary improvements.

Periodic training and awareness are given to
individual employees on Information security
and Cyber security.

(vi) Material developments in Human Resources/Industrial Relations front, including number

of people employed.

The Company operates without any employees on its payroll. The role of Company Secretary is filled

by an individual who is an employee of the holding company.

On behalf of Board of Directors
Avanti Microfinance Private Limited

Mr. Nagaraj Subrahmanya

Director
DIN: 06906928

Date: August 24, 2024
Place: Bengaluru

Mr. Manish Thakkar
Director

DIN: 03233206

Date: August 24, 2024
Place: Bengaluru
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Tel. : 9082339534
Puranik Kane & Co.

Chartered Accountants

Flat No. 7, Building No. 1, Ramkrishna Nagar CHS., Near VITS Sharanam Hotel, Teen Hath Naka, Thane (W) - 400 604.

INDEPENDENT AUDITOR'S REPORT
To the Members of Avanti Microfinance Private Limited
Report on the Audit of Standalone Financial Results

Opinion

We have audited the accompanying Standalone financial statements of Avanti Microfinance Private
Limited (“the Company™), which comprise the Balance Sheet as at 31st March 2024, the statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the
Statement of Changes in Equity for the year then ended, notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information for the vear
ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements prepared by the Company give the information required by
the Companies Act, 2013 ("the Act™) in the manner so required and give a true and fair view in
conformity with Indian Accounting Standards prescribed under Section 133 of the Act, (“Ind AS”™) and
other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, and its Profit, total comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are {urther described
in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India ("ICAI") together with ethical requirements that are
relevant to our audit of the Standalone Financial Statements under the provisions of the Companies
Act, 2013 and the Rules made thereunder, and we have fulfilled our ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics, We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.




Puranik Kane & Co.
Chartered Accountants

Information Other than the Standalone Financial Statements and Auditor’s
Report Thereon

a) The Company's Management and Board of Directors are responsible for the
preparation of the other information. The other information comprises the information
included in the Annual Report but does not include the Standalone Financial
Statements and our auditor’s report thereon. The other information is expected to be
made available to us after the date of this auditor’s report.

b) Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

€) In connection with our audit of the Standalone Financial Statements. our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the Standalone Financial Statements
or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

d) When we read the Other Information, if, we conclude that there is a material
misstatement therein, we are required to communicate the matters to those charged
with governance as required under SA 720 (Revised) “The Auditor’s Responsibilities
Relating to Other Information™.

Responsibility of Management for Financial Statements

The Company’s management and Board of Directors are responsible for the matters
stated in section 134 (5) of the Act with respect to the preparation of these
Standalone Financial Statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including Ind AS prescribed under section 133 of the
Act,

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design. implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free
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from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone
Financial Statements as a whole are free from material misstatement. whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
nfluence the economic decisions of users taken on the basis of these Standalone
Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, desi gn and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with
reference to standalone financial statements in place and the operating
effectiveness of such controls,

ek -
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® Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

e Conclude on the appropriateness of the management’s use of the going
concern basis of accounting and. based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial
results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company
to cease lo continue as a going concern,

® Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial results represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements,

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identity during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
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1) As required by the Companies (Auditor’s Report) Order, 2020 (CARO 2020 / “the
Order”), issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Companies Act, 2013, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order,

2) As required by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to

the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

¢) As the Company’s financial accounting system is centralised at head office, no
returns for the purpose of our audit are prepared at the branches of the
company;

d) The Balance Sheet, the Statement of Profit and Loss including other
comprehensive income, and the Statement of Cash Flows and statement of
changes in equity dealt with by this Report are in agreement with the books of
account,

€} In our opinion, the aforesaid financial statements comply with Ind AS
specified under Section 133 of the Act.

f) On the basis of the written representations received from the directors and
taken on record by the Board of Directors, none of the directors is disqualified
as on 31st March, 2024 from being appointed as a director in terms of Section
164 (2) of the Act.

g) Reporting on the adequacy of Internal Financial Control Over Financial
Reporting of the Company and the operating effectiveness of such controls,
under Section 143(3)(i) of the Act is not applicable in view of the exemption
available to the Company in terms of the notification no. G.S.R. 583( E) dated
June 13, 2017 issued by the Ministry of Corporate Affairs, Government of
India, read with general circular No, 08/2017 dated July 25, 2017.

h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:




ai
1.

Puranik Kane & Co.
Chartered Accountants

The Company does not have any pending litigations which would impact its
financial position.

The Company did not have any long-term contracts including derivative
contracts for which there were any material foresecable losses.

There are no amounts, which are required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31
March 2024; and

iv. a) The management has represented that, to the best of it’s knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in
any other person(s) or entity(ies), including foreign  entities
{“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries:

b) The management has represented, that, to the best of it's knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have
been received by the company from any person(s) or entity(ies), including
foreign entities (“Funding Parties™), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

€) Based on audit procedures which we considered reasonable and
appropriate in the circumstances, nothing has come to their notice that has
caused them to believe that the representations under sub-clause (i) and
(1i) contain any material mis-statement,

The company has not declared or paid any dividend during the vear in
contravention of the provisions of section 123 of the Companies Act, 2013,
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vi. With respect to the matter to be included in the Auditors’ Report under
Section 197(16) of the Act, in our opinion and according to the information
and explanations given to us, the limit prescribed by section 197 for maximum
permissible managerial remuneration is not applicable to a private limited
company.

vii.  Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account for the year ended
31st March 2024 which has a feature of recording audit trail facility and the
same has operated throughout the vear for all relevant transactions recorded in
the software.

Further, during the course of our audit, we did not come across any instance of
audit trail feature being tampered with, in respect of accounting software for
which the audit trail feature was operating.

As proviso to rule 3(1) of the companies (Accounts) Rules, 2014 is applicable
for the company from 1% April, 2023, reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules 2014 on preservation of audit trail as
per the statutory requirements for record retention is not applicable for the
financial year ended 31st March 2024.

For Puranik Kane & Co
Chartered Accountants
ICAl Firm Reg. No. 120215W

Ashish Ashok Kane
Partner

M. No. 104076
UDIN : 24104076BKFXDR9454

Place: Thane
Date: 24-08-2024
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Annexure “A” to Independent Auditor’s Report for the year ended 3 1st March 2024

Referred to in paragraph | under ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date

Report on Companies (Auditor’s Report) Order, 2016 (“the Order” or “CARO 2020) issued by the Central

Government in terms of Sec 143(11) of the Companies Act, 2013 of Avanti Microfinance Private Limited
(*the Company™).

We report that:

1) (a) The Company does not have any Property, Plant and Equipment and hence reporting under clause
ifa)(A) is not applicable. The Company has maintained proper register for recording full particulars
of Intangible Assets as required by clause i(a)(B).

(b) The Company does not have any Property, Plant and Equipment and hence reporting under clause
i(b) of CARO 2020 is not applicable

(¢) Since the Company does not hold any Immovable Property, reporting under clause i(c) of CARO
2020 is not applicable to the Company.,

(d) The Company does not have any Property, Plant and Equipment and hence question of revaluation
does not arise. The Company has not revalued Intangible Assets during the year.

(e) According to the information and explanations given to us and based on management
representations, there are no proceedings initiated or are pending against the Company as at 31"
March, 2024 for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thercunder.

2) (a) The Company does not have any inventory and hence reporting under clause ii(a) of CARO 2020
is not applicable.

(b) The Company has not been sanctioned any working capital limits in excess of Rs, Five crores
during the year and hence clause ii(b) of CARO 2020 is not applicable.
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(a) Since the Company is a NBFC whose principal business is to give loans, clause
iii(a) of CARO 2020 is not applicable,

(b) In our opinion and according to information and explanations given 10 us, the
terms and conditions of all loans and advances in the nature of loans provided by
the Company are not prejudicial to the interest of the Company. The Company has
not made any investments or given any guarantee which are prejudicial to the
interest of the Company.

( €) The Company is principally engaged in the business of providing loans, In respect
of loans granted by the Company, the schedule of repayment of principal and
payment of interest has been stipulated and repayments of principal amounts and
receipts of interest have generally been regular as per repayment schedules except
for cases having outstanding balances at the vear end aggregating to Rs.87,15,646
wherein the repayments of principal and interest are not regular. Having regard to
the nature of Company's business and the volume of information involved, it is
not practicable to provide an itemised list of loan assets where repayment of
principal and interest have not been regular,

(d) Total amount of loans overdue for more than ninety days as on 31* March 2024 is
Rs. 6,23,703 and in our opinion and according to information and explanations
given to us reasonable steps have been taken by the Company for recovery of
principal and interest.

(¢) Since the Company is a NBFC whose principal business is to give loans, clause
iii(e) of CARO 2020 is not applicable.

(f) According to information and explanations given to us, the Company has not
granted any loans or advances in the nature of loans either repayable on demand
or without specifying any terms or period of repayment.

In our opinion and according to information and explanations given to us, there are no
loans, investments and securities granted in respect of which provisions of sections
185 and 186 of the Companies Act 2013 are applicable.

According to the information and cxplanations given to us, the Company has not
accepted deposits or amounts which are deemed 1o be deposits from the public in
terms of directives issued by Reserve Bank of India and provisions of Sections 73 to
76 of the Companies Act, 2013, Accordingly, clause (v) of the Order is not applicable
to the Company,
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6) According to the information and explanations given to us, pursuant to the rules

prescribed by the Central Government for the maintenance of cost records under sub-
section (1) of section 148 of the Companies Act, 2013, the Company is not required to
maintain cost records in respect of services rendered by the Company. Accordingly,
clause (vi) of the Order is not applicable to the Company.

7) (a) According to the information and explanations given to us and the records

8)

9)

available, Company is generally regular in depositing undisputed statutory dues
including Goods and Service tax, provident fund, employees state insurance,
income tax, value added tax, cess and other material statutory dues as applicable
with appropriate authorities. Further, according to the information and
explanations given to us, there were no undisputed amounts payable in respect
Goods and Service tax, provident fund, employees state insurance, income tax,
sales-tax, service tax, duty of customs, value added tax, cess and other material
statutory dues outstanding as at 31 st March, 2024 for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us and on the basis of our
examination of records of the company, there are no dues of Goods and Service
tax, provident fund, employees state insurance, income tax, sales-tax, service tax.
duty of customs, value added tax, cess and other material statutory dues which
have not been deposited with the appropriate authorities on account of any dispute
as at 31 st March, 2024,

According to the information and explanations given to us, no transaction which was
not recorded in the books of account have been surrendered or disclosed as income by
the Company during the year in the tax assessments under the Income Tax Act, 1961

(a) According to the records of the Company examined by us and the information
and explanations given to us, the Company has not defaulted in repayment of
loans or other borrowings or in the payment of interest to any lender.

(b) According to the information and explanations given to us, the company is not
declared as wilful defaulter by any bank or financial institution or other lender.

( ¢) According to the information and explanations given to us, the Company has not
taken any term loans and hence clause (ix)( ¢) is not applicable to the Company.
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( d) According to the information and explanations given to us the Company has not
raised any short term loans and hence clause (ix)(d) is not applicable to the
Company.

(¢) According to the information and explanations given to us, the Company has not
taken any funds from any entity or person on account of or to meet the obl igations
of its subsidiaries, associates or joint ventures,

(f) According to the information and explanations given to us, the company has not
raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies,

10) (a) In our opinion and according to the information and explanations given to us, the
Company has not raised any moneys by way of initial public offer or further
public offer (including debt instruments) during the vear,

(b) In our opinion and according to the information and explanations given to us, the
Company has not made any preferential allotment or private placement of shares
convertible debentures (fully, partially or optionally convertible) during the year,

11) (a) According to the information and explanations given to us and on the basis of
representation of the management which we have relied upon, no fraud by the
Company or on the Company has been noticed or reported during the year.

(b) Mo report has been filed under sub-section (12) of section 143 of the Companies
Act in Form ADT 4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government,

(€) According to the information and explanations given to us and on the basis of
representation of the management which we have relied upon, there are no
whistle-blower complaints received during the year by the company.

12) Since the Company is not a nidhi company, clause (xii) of the Order is not applicable
to the Company.

13)The company is a private company and hence the provisions of Section 177 of
Companies Act, 2013 (“the Act™) is not applicable to the company. In our opinion and
according to the information and exslanations given to us the company is in
compliance with Section 188 of the Act, where applicable, for all ransactions with the
related partics and the details of related party transactions have been disclosed in the
Standalone financial statement ete. as required by the applicable accounting standsrds.
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14) According to the information and explanations given to us, the Company does not
have an internal audit system and is not required to have an internal audit system as
per the provisions of Companies Act, 2013. Hence, clause (xiv) (a) and (b) is not
applicable to the company.

I5) According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with them.

16) (a) The Company is required to be registered under section 45-1A of Reserve Bank of
India Act, 1934 and it has obtained registration on 11 th July, 2017,

(b) According to the information and explanations given to us, the Company has not
conducted any Non-Banking Financial activities without obtaining a valid
Certificate of Registration from the Reserve Bank of India as per Reserve Bank of
India Act, 1934

(€) According to the information and explanations given to us, the Company is not a
Core Investment Company as defined in the regulations made by the Reserve
Bank of India.

(d) In our opinion, there is no core investment company within the Group (as defined
in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable

I7) The company has not incurred cash losses in the financial vear. The company had
incurred cash losses of Rs.2,24,06,819 in immediately preceding financial year.

18) There has been no resignation of the Statutory Auditor during the vear.

19) Accerding to the information and explanations given to us and on the basis of the
finanzial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and based
on our examination of the evidence supporting the assumptions, nothing has come 1o
our altention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that compary is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one vear from
the balance sheet date. We, however, state that this is not an assurance as 1o the future
viability of the company. We furtlier state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that
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all liabilities falling due within a period of one year from the balance sheet date. will
get discharged by the company as and when they fall due.

20) (a) According to the information and explanations given to us and on the basis of our
examination of the records, the company is not liable to contribute towards
Corporate Social Responsibility (CSR) as specified in Section 135 of the
Companies Act Accordingly, reporting under clause (xx)(a) of the Order is not
applicable for the year.

(b) the Corporate Social Responsibility (CSR) policy is not applicable to the
company. Accordingly, reporting under clause (xx)(b) of the Order is not
applicable for the year,

For Puranik Kane & Co,
Chartered Accountants
Firm Registration No.: 120215W

Ashish Ashok Kane

Partner

ICAT Membership No. 104076
UDIN: 24104076BKFXDR9454




Avanti Microfinance Private Limited
Standalone Balance Sheet as at March 31, 2024

TRupeesin Lakhs]|
Particulars Asat Azat Az at
March 31, 2024 | March 31, 2023 April01, 2022
ASSETS
1 Financial assets
{a) Cash and cash equivalents B 8.01 12.88 542.33
{b) Bank balance other than cash and cash equivalents : : E
[e) Trade Receivables - . =
{d)Loans 7 g21.32 f58.33 539,48
[} Other financial assets 8 - 77.85 186.68
2 Mon-financial assets
[a} Intangible assets ] . 1,836.12
[b) Other non-financial assets i - 1.22 1.36
Total Assets §19.33 750.28 3,105.97
LIABILITIES AND EQUITY
1 Financial liabilities
Trade Payables
{1} Total putstanding dues of micra enterprises and small enterprises . a -
{iljTotal sutstanding dues of creditors other than micro enterprises and small enterprises| 11 16.43 17.26 301.34
2 Nonfinancial liabilities
{@) Other non-financial liabilities 12 1.80 3,27 45,45
3 Equity
[} Equity share capital 13 3.951.61 3,951.61 3,951.51
(b} Other equity 14 [3,150.52) {3.221.865 {1. ]92.-‘13?
Total Linbilities and Equity 8215.33 T, 3
Refer Summary of material accounting pelicies and accompanying notes which form an 138"

integral part of the financial statements

In terms of our report atlached

Puranik Kane & Co.
Chartared Accountants
Firm Ne, 120215W

Ashish Ashok Kane
Partner

M. Mo 104076
Place: Mumbal
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Magamj Sibrahmanya

Director
DiN; DB906528

NS e

Darshil Mehta

Company Secrelary

ACS: 61030

Manish Thakkar
Director
DdN: 03233208




Avanti Microfinance Private Limited
Standalone statement of Profit and Loss for the year ended March 31, 2024

{Rupees in Lakhs)
Forthe yearended |For the year ended
Particulars Notes| March 31, 2024 March 31, 2023
Revenue from oparations
(i} interest Income 15 122 49 71i.01
{1} |Total Revenue from operations 12249 71
{1l {Other Income 16 4.00
{111} | Tetal tncome {1 411 13449 75,01
Expanses
(I} Fee and commission expenses 17 32.98 14.54
{il} impairment of financial instruments 18 5.55 -18.84
[ill} Empleoyes benefit expenses - 5463
[iv) Depreciation, amortization and impairment 19 . 367.83
[vh Write off of Intangible asset - 1,458.29
[vi} Hosting and Licensing Fes - 181,35
{vii ) Other expensas n 12.62 36,65
(V) | Totad Expe nses 51,15 4,104,44
[V} | Profit/(loss) before tax (11 - V) J1.34 I:E:ﬂii.u:l
V1] |Exceptional itemns
(Vi) | Profit/Tioss) before tax (V- V1) 7134 {2.029.44)|
(Vi) | Tax Expense:
[} Currant tax
e Prefitfloss) for the period 7134 [2,029.44)
Other Comprohensive Income
A) iterns that will not be classified to profit or loss
[} Remesurement gain/ (loss) of defined benefit plans
[ii} Tax impact therean
Subtoral [a)
B) Items that will be classified to profit or loss
(1) Fair walue gaing (lossh on debt instraments measured at FYOC]
[il} Tax impact theresn
Subtaotal (B)
Dther Comprehengive Income (A -+ B)
Tatal Comprehensive income for the period (il +yill) 7134 (2,029.44)
Earnings per equity share
Bagic [R.) 0.18 -5.14
Diluted (Hs, ) 018 514

Refer Surmmary of material accounting policies and acoompanying notes which
farm an integral part ofthe inancial statements
In lmrma of our repot altnchod

Puranik Kane & Co,

Chartered Accountanis o ) i Manish Thakkar
 120215W Sy’ Director Direcior
F DIN; 06806028 DIMN: 03233208
Ashish Ashok Kane @},ﬁkwﬂ
Partnar
M. Mo, 104078 Darshi Mahla
Place: Mumbai Company Secretary

ACS: 61030




Avanti Microfinance Private Limited
Cash Flow Statement for the year ended March 31, 2024

Sr No

Particulars

For the year ended
March 31, 2024

For the year endad
March 31, 2023

(Rupees in
Lakhs)

(Rupees in
Lakhs)

{Rupees in

Lakhs)

(Rupees in
Lakhs)

!
it)

i}

v}

v)

Cash flows from operating activities

(LossyProft befome tax

Adjustmenis for:

Depreciation Amorization

Write off of Intangible assel

Provisian on Loan Assels

Provision of Loans and Advances (GST input credil)
Interest Income an Fixed Doposit

Write off

Finance cost

Operating Loss before working capital ehanges
Adjustments for:

Increase | (Decrease) in Trade Payable

Increase | (Decrease) in ather non financial Liabilties
{Decrease)increase in other Liabiilies
{Decrease)increase in other Liabilites

(Increasa) | Decrease in Other financial asse!
(increase) / Dacreass in Loans and Advances

Cash used in ocperalions
Income-tax paid (net)
Net cash used in operating activities

Cash flows from invesfing activities

Fixed Deposit matured with Bank

Purchasa of Fixed assels

Inlerest received on Fised deposit

Het cash flows generated in investing activities

Cash flow from financing activities
Issue of share capital
Repayment of Loan from shareholder

Met Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year
Fixed Deposit with bank

Cash and Cash Equivalents as per Financlal Statements

6,89
0.04

.35
9.17
(1.48)

77,85
(168.58)

71.34

5.59

36783

1,468.29
(90.78)

17.52
(3.99)|
61.95

7693

{83.01)

(6.09)
122

(4.86)

{4.886)
12.88

B.01

8.01

(2,029.44)

1,820.81

{284.08)
42.19)

108.83
(107.53)

(208 62)

(324.97)

(533 58)
0.14

{533.45)

3.98

3.98

(529.47)
542.32

12.88

12.88

Refer Summary of material accounting policies and
accompanying notes which form an integral part of the
1. Reconciliation of cash and cash eguivalents wilth
Particulars

Cash and cash equivalents {Reler Note 10)

Deposits under lien {included in deposit acoount)

In terms of our repert allached

Puranik Kane & Co.
Charlerad Accountants P
Firm po, 120215W 4

Ashish Ashok Kane '\ o
Partner el
M, No. 104076
Place: Mumbai
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Director
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Avanti Microfinance Private Limited
Notes forming part of financial statements

1. Corporate Information
Avanti Microfinance Private Limited (“the Company”) is registered under Companies Act,
2013 as a private Company. The Company has been incorporated on October 7,2016 to
carry on the business of microfinance facility by catering to the credit requirements of the
under-served and un-served segments of the population of India, providing finance in terms
of short / medium term loans, working capital finance or other debt rated services to the
economically poor individuals or to collectives or organisations which will assist in providing
for the credit requirements of the under-served and unserved segments of the population,
such as self-help groups, village level organisations, federations, producer organisations,
societies, merchant bodies, traders, industries, commercial establishments, financial
institutions, co-operative societies, non-government organisations, private, charitable,
educational and research institutions and related entities and to carry on the business of
microfinance services (As a Non-Banking Financial Services - Micro Finance Institution as
permitted by the Reserve Bank of India) ; The company is registered as a Non-Banking
Finance Company - Micro Finance Institution ("NBFC - MFI") without accepting public
deposits, holding a Certificate of Registration from the Reserve Bank of India ("RBI") dated
11 July 2017.

2. Basis of preparation

Statement of compliance

These financial statements have been prepared, on a going concern basis, in accordance
with the Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting
Standards) Rules, 2015, as amended by the Companies (Indian Accounting Standards)
Rules, 2016, notified under Section 133 of the Companies Act, 2013 (the "Act"), other
relevant provisions of the Act, the circulars, the guidelines and the master directions issued
by the Reserve Bank of India (the "RBI") and other accounting principles generally accepted
in India,

The financial statements were approved for issue by the Company's Board of Directors on
24-08-2024

Presentation of financial statements

The balance sheet, the statement of profit and loss and the statement of changes in equity
are presented in the format prescribed in the Schedule Il vide their Notification G.S.R.
1022(E) dated 11 October 2018 for Non —Banking Financial Companies in Division 11l to the
Act read with amendment to Schedule Ill made vide Notification G.S.R. (E) dated 24 March
2021 along with other relevant provisions of the Act, the Master- Direction- Reserve bank of
India(Non-Banking Financial Company- Scale based regulation) Directions 2023 (‘the NBFC
Master Direction’) and notification for implementation of Indian Accounting standard vide
circular RBI/2019-20/170 DOR(NBFC).CC.PD No 109/22.10.106/2019-20 dated 13" March
2020 and RBI/2020-21/15 DOR(NBFC).CC.PD.No 116/22.10.106/2020-21 dated 24" July
2020 (RBI Notification for implementation of IND AS') issued by RBI.
flow has been presented as per the requirements of Ind AS 7 ‘Statem




The Company presents its balance sheet in order of liquidity. An analysis regarding recovery
or settlement within 12 months after the reporting date and more than 12 manths after the
reporting date is presented in Note no. 27 of the Standalone financial statement

Basis of measurement

The financial statements have been Prepared under the historical cost convention, except
the application of fair valye measurements required or allowed by relevant accounting
standards. Accounting policies have been consistently applied to all periods presented,
unless otherwise stated.

Functional and presentation currency

The financial statements are presented in Indian Rupees (INR) which is also functional
currency of the Company and the currency of the primary economic environment in which
the Company operates. All values are rounded to the nearest lakhs up to two decimal places,
unless otherwise indicated.

Use of estimates and judgments

The Management believes that these estimates are prudent and reasonable and are based
upon the Management's best knowledge of current events and actions, Actual results could
differ from these estimates and differences between actual results and estimates are
recognized in the periods in which the results are known or materialized.

Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the Ind AS requires the
management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and the accompanying disclosure and
the disclosure of contingent liabilities, at the end of the reporting period. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and future periods
are affected. Although these estimates are based on the management's best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result
in the outcomes requiring a material adjustment to the carrying amounts of assets or
liabilities in future periods,

In particular, information about significant areas of estimation, uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements is included in the following notes:

i. Business model assessment refer para 3.3.2

ii. Defined employee benefit assets and liabilities refer para 3.15.2

i, Fair Value Measurement: When the fair values of financial assets and financial
liabilities recorded in the balance sheet cannot be measured based on quoted
prices in active markets, their fair value is Measured using various valuatiop—




techniques. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of Judgment is required in
establishing fair values. Judgments include considerations of inputs such as
liquidity risk, credit risk and volatility, Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

iv, Impairment of Loan portfolio refer para 3.6
V. Effective Interest rate refer para 3.1
wi. Other estimates: These include contingent liabilities, useful lives of tangible and

intangible assets efc.

3. Significant accounting policies

3.1 Recognition of interest income

The Company computes Interest income by applying the effective interest rate to the gross
carrying amount of a financial asset carried at Amortised cost or Fair value through QC|
except for purchased or originated credit-impaired financial assets and other credit-impaired
financial assets.

The effective interest rate is the rate that exactly discounts estimated future cash payments
or receipts through the expected life of the financial asset or financial liability to the gross
carrying amount of a financial asset or to the amortised cost of a financial liability.

When calculating the effective interest rate, the Company includes all fees and charges paid
or received to and from the borrowers that are an integral part of the effective interest rate,
transaction costs.

Interest income on all financial assets mandatorily required to be measured at FVTPL is
recognised using the contractual interest rate.

The Company's EIR methodology, recognises interest income / expense using a rate of
return that represents the best estimate of a constant rate of return over the expected
behavioural life of loans given / taken and recognises the effect of potentially different
interest rates at various stages and other characteristics of the product life cycle (including
Prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected
behaviour and life-cycle of the instruments, as well expected changes to India's base rate
and other fee income/expense that are integral parts of the instrument.

3.2 Recognition of income and expenses
Revenue (other than for financial instruments) is measured at fair value of the consideration
received or receivable. Ind AS 115 Revenue from contracts with customers outlines a single
comprehensive model of accounting for revenue arising from contracts with customers and
Supersedes current revenue recognition guidance found within Ind ASs.




The Company recognises revenue from contracts with customers based on g five-step
model as set out in Ind 115:

transaction price to each performance obligation in an amount that depicts the amount of
consideration to which the Company expects to be entitled in exchange for satisfying each
performance obligation,

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

Fee income

foreclosed or transferrad through assignment, the Unamortized portion of the fee is
recognized as income to the Statement of profit and loss at the time of such
foreclosure/transfer through the assignment. Applications fee s recognized at the
commencement of the contracts. Additional charges such as penal, dishonour, foreclosure
charges, delayed Payment charges etc. are recognized on a realization basis, while rate
Conversion charges are recognized upfront based on event occurrence,

Commission income
Commission income earned for the services rendered is recognized an an accrual basis,

Net gain from financial instruments at FVTPL

The realised gain from financial instruments at FVTPL represents the difference between the
carrying amount of a financial instrument at the beginning of the reporting period, or the
transaction price if it was purchased in the current reporting period, and its settlement price.

The unrealised gain represents the difference between the carrying amount of a financial
instrument at the beginning of the period, or the transaction price if it was purchased in the
Current reporting period, and its carrying amount at the end of the reporting period.

Other income

Other income fépresents income earned from the activities incidental to the business and is
recognised when the right to receive the income is established as per the terms of the
contract.

]




Company accepts FLDG from partners in accordance with RBI Guidelines and income from
invocation of FLDG is accounted only when there is a certainty of collections.

3.3 Financial instruments
Recognition and initial measurement

Financial assets and liabilities are recognsied when the company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially
recognised at fair value on a trade date basis. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value measured on initial recognition of financial assets or financial liability.
Transaction costs of financial instrument carried at fair value through profit or loss are
expensed in profit or loss.

Classification and subsequent measurement

The Company assesses the classification and measurement of a financial asset based on
the contractual cash flow characteristics of the asset and the Company's business model for
managing the asset.

Financial assets (other than equity)
The company subsequently classifies its financial assets in the following measurement
categories:

- amortised cost:

- fair value through profit or loss

- fair value through other comprehensive income

The classification depends on the Company's business model for managing the financial
assets and the contractual terms of the cash flows. Financial assets are not reclassified
subsequent to their initial recognition, except if and in the period the Company changes its
business model for managing financial assets.

A financial asset is measured at amortized cost using the Effective Interest Rate (EIR)
method if it meets both of the following conditions:
- The asset is held within a business model whose objective is to hold assets to collect
contractual cash flows: and
- The contractual terms of the financial asset give rise on specified dates to cash flows
thatare solely payments of principal and interest on the principal amount outstanding.

Business model assessment

The Company makes an assessment of the objective of the business madel in which a
financial asset is held at a portfolio level because this best reflects the way the business is
managed and information is provided to management. Company determines business




model at a level that reflects its business operations & management of portfolio loans & not
at instrument level. The information considered includes:

= the stated policies and objectives for the portfolio and the operation of those policies in
practice;

= how the performance of the portfolio is evaluated and reported to the Company's
management:

— the risks that affect the performance of the business model (and the financial assets held
within that business model) and how those risks are managed and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons
for such sales and expectation about future sales activity.

At initial recognition of a financial asset, the Company determines whether newly
recognized financial assets are part of an existing business model or whether they reflect a
new business model. The Company reassess its business models each reporting period to
determine whether the business models have changed since the preceding period.

interest (SPPI)

For the purposes of this assessment, ‘principal' is defined as the fair value of the financial
asset on initial recognition, That principal amount may change over the life of the financial
assets (e.q. if there are Payments of principal) Amount ‘Interest’ is defined as consideration
for the time value of money and for the credit risk associated with the principal amount
outstanding during a Particulars period of time and for other basic lending risks and costs
(e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and
interest, the Company considers the contractual terms of the instrument. This includes
assessing whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would not meet this condition. In
making this assessment. the Company considers:

- Contingent events that would change the amount or timing of cash flows:

~ Terms that may adjust the contractual coupon rate, including variable interest rate
features:

= Prepayment and extension features; and

= Terms that limit the Company’s claim to cash flows from specified assets.

A prepayment feature is consistent with the sole payments of principal and interest criterion
if the prepayment amount substantially represents unpaid amounts of principal and interest
on the principal amount outstanding, which may include reasonable additional
compensation for early termination of the contract. Additionally, for a financial asset
acquired at a significant discount or premium to its contractual par amount, a feature that

permits or requires prepayment at an amount that substantially represents the contragtss =




par amount plus accrued (but unpaid) contractual interest (which may also include

reasonable additiong) Compensation for early termination) is treated as consistent with this

criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Subsequent measurement and gains and losses

rFFinzu-u:iaI assets
FVTPL losses, including any interest or dividen

statement of profit or loss,

at [These assets are subsequently measured at fair value. Net Edins and
d income, are recognised in the

—

Financial assets at
amortised cost
losses. Interest income,
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These assets are subsequently measured at am
effective interest method. The amortised cost is reduced by impairment
foreign exchange gains and

impairment are recognised in the statement of profit or loss.
| loss on de-recognition is recognised in the statement of profit or loss,

Financial
(other than Equity
Investments) at
FvVoci

assets | Financial assets that are held within a business model whose objective is
achieved by both, selling financial assets and collecting contractual cash
flows that are solely payments of principal and interest, are subsequently
measured at fair value through other comprehensive income, Fair value
movements are recognized in the other
Interest income measured using the EIR m
any are recognised in the statement of Pr
cumulative gain or loss previously recognised in OC| is reclassified from
B the equity to ‘other income’ in the statement of Profit and Loss,

ortised cost using the
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ethod and impairment losses, if
ofit and Loss. On derecognition,

Financial liabilities and equity instruments

Debt and equity instruments that are issued are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangement.

An equity instrument is any contract that evidences a residual interest in the assets of an

entity after deducting all of its liabilities. Equity instruments issued
recognised at the proceeds received,

by the Company are

Financial liabilities are subsequently measured at the amortised cost using the effective
interest method, unless at initial recognition, they are classified as fair value through profit
and loss, Interest expense and foreign exchange gains and losses are recognised in the
Statement of profit and loss. Any gain or loss on derecognition is also recognised in the

statement of profit or loss.

Reclassification

assets affected are reclassified. The classification and measurement

the new category apply prospectively from the first day of the first

reporting period following

the change in business model that results in reclassifying the Company’s financial assels,

Changes in contractual cash flows are considered under the acco

unting policy on

medification and derecognition of financial assets described below.
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requirements related to




Amortised cost FVTPL Fair value is measured at reclassification
date. Difference between previous amortized
cost and fair value is recognised in Statement
X~ | of Profit and Loss.

FVTPL Amortised cost | Fair value at reclassification date becomes its
New gross carrying amount. EIR is calculated
based on the new gross carrying amount,

Amortised cost FvTOCI Fair value is measured at reclassification
date. Difference between previous amortised
cost and fair value is recognised in OCI. No
Lt __| change in EIR due to reclassification. |

FVTOC) Amortised cost Fair value at reclassification date becomes its
new amortised cost carrying amount.
However, cumulative gain or loss in OClis
adjusted against fair value. Consequently, the
asset is measured as if it had always been
measured at amortised cost,

FVTPL FVTOCI Fair value at reclassification date becomes jts
New carrying amount. No other adjustment is
required,

FvVTOCI FVTPL Assets continue to be measured at fair value.

Cumulative gain or loss previously recognised
in OCl is reclassified to Statement of Profit
and Loss at the reclassification date.

De-recognition, modification and transfer

Financial Assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred.

contractual cash flows either immediately or at a future date. In addition, the introduction or
adjustment of existing covenants of an existing loan would constitute g modification even if
these new or adjusted covenants do not yet affect the cash flows immediately but may affect
the cash flows depending on whether the covenant is or is not met (e.g. a change to the
increase in the interest rate that arises when covenants are breached).

When the Company has transferred iis rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred substantially all of the
risks and rewards of the asset, nor transferred control of the asset, the Company continues
to recognise the transferred asset to the extent of the Company's continuing involvement. |n
that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that &




Company has retained. Continuing invelvement that takes the form of a guarantee over the
transferred asset is Mmeasured at the lower of the original carrying amount of the asset and
the maximum amount of consideration that the Company could be required to repay.

Assignment transactions:

Transfer of loans through assignment transaction can be made only after continuing
Involvement in loans i.e retaining a minimum specific percentage of loan but without retaining

derecognised and gains/losses are accounted for, only if the company transfers substantially
all risks and rewards specified i i

such assignment transactions is recorded upfront in the Statement of Profit and Loss and the
corresponding loan is derecognised from the Balance Sheet immediately. Further, if the
transfer of loan qualifies for derecognition, entire interest spread at its present value
(discounted over the life of the asset) is recognised on the date of derecognition itself as
interest strip receivable (interest strip on assignment) and correspondingly presented as
gain/loss on derecognition of financial asset. The Service fee received is accounted for
based on the terms of the underlying deal structure of the transaction.

Securitisation transactions

In case of securitisation transactions, the Company retains substantially all the risks and
rewards, of ownership of a portion of the transferred loan assets, The Company continues to
recognise the entire loan and also recognises a collateralised borrowing for the proceeds
received,

On derecognition of a financial asset in its entirety, the difference between:

l) the carrying amount (measured at the date of derecognition) and

) the consideration received (including any new asset obtained less any new liability
assumed) is recognised in profit or loss.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are
discharged or cancelled or expired.

The Company also derecognises a financial liability when its terms are modified and the
cash flows under the modified terms are substantially different. In this case, a new financial
liability based on the modified terms is recognised at fair value. The difference between the

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
balance sheet if there is a Currently enforceable legal
and there is an intention to settle on a net basis. to reali
simultane:::-usly.

3.4 Impairment and write off



In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
Mmeasurement and recognition of Impairment loss on the financial assets at amortized cost
along with related undrawn commitments and loans sanctioned byt not disbursed.

ECL is recognised for financial assets held under amortised cost, debt instruments measured
at FVOCI, and certain loan commitments. Equity instruments are not subjected to ECL.

For recognition of impairment loss on financial assets, the Company determines whether
there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If in g subsequent
period, the credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, the Company reveris tg recognising
impairment loss allowance based on 12-month ECL. Lifetime ECL js the expected credit loss
resulting from all possible default events over the expected life of a financial asset. The 12-
month ECL is a portion of the lifetime ECL which results from default events that are possible
within 12 months after the reporting date,

Measurement of expected credit losses

Expected credit losses are a Probability-weighted estimate of credit losses. Credit losses are
Measured as the present value of all cash shortfalls (i.e. the difference between the cash

flows due to the Company in accordance with the contract and the cash flows which the
Company expects to receive) discounted at an approximation to the EIR.

since initial recognition, by considering the change in the risk of g default occurring over the
remaining life of the financial Instrument.

Based on the above process, the Company categorises its loans into Stage 1, Stage 2 and
Stage 3 as described below:

Stage 1: When loans are first recognised, the Company recognises an allowance based on
12 month ECL. Stage 1 loans also include facilities where the credit rigk has improved and
the loan has been reclassified from Stage 2 to Stage 1.

Stage 2: When a loan has shown an increase in credit risk since origination, the Company
the life time éxpected credit losses. Stage 2 loans also include
it risk has improved and the loan has been reclassified from Stage 3




Stage 3: When loans shows significant increase in credit risk and/or are considered credit-
impaired, the company records an allowance for the life time expected credit losses,

The Company measures ECL on an individual basis, or on a collective basis for portfolios of
loans that share similar economic risk characteristics. This expected credit loss is computed
based on a provision matrix which takes into account historical credit loss experience and
adjusted for forward-looking information.

Key elements of ECL computation are outlined below:

* Exposure at Default (EAD) is an estimate of the €xposure at a future default date, taking
into account expected changes in the exposure after the reporting date, including
repayments of principal and interest, whether scheduled by contract or otherwise, expected
drawdowns on committed facilities.

* Probability of default ("PD") is an estimate of the likelihood that customer will default over a
given time horizon. A default may only happen at a certain time over the assessed period. if
the facility has not been Previously de-recognised and is still in the portfolio. PD is calculated
based on historical default rate summary of past years using historical analysis.

* Loss given default ("LGD") estimates the normalised loss which Company incurs post
customer default. It is computed using historical loss and recovery experience. |t is usually
expressed as a percentage of the Exposure at default ("EAD").

The Company measures ECL on a collective basis for portfolios of loans that share similar
economic risk characteristics, |t incorporates all information that is relevant including
information about past events, current conditions and reasonable forecasts of future events
and economic conditions at the reporting date.

A more detailed description of the methodology used for ECL is covered in the ‘credit risk’
section of note no. 41

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets ECL impairment loss allowance (or reversal)
recognized during the period is accounted as income/ expense in the statement of profit and
loss,

Undrawn loan commitments

When estimating LTECL's for undrawn loan commitments, the company estimates the
expected portion of the loan commitment that will be draw down over its expected life. Thg




ECL is then based on the present valye of the expected shortfalls in cash flows if the loan is
draw down based on the probability weighted of the four Scenarios, The expected cash
shortfalls are discounted at an approximation to the expected EIR on the loan The ECLs
related to the undrawn loan commitment are recognised within provisions.

The Company's Liability under each guarantee is measured at the higher of the amount
initially recognised less cumulative amortisation recognised in the statement of profit and
loss, and the ECL Provision. For thisg purpose, the Company estimates ECLs based on the
present value of the expected payments to reimburse the holder for a credit loss that it
incurs. The shorifalls are discounted by the risk-adjusted interest rate relevant to the
€xposure. The ECLs related to the financial guarantee contracts are recognised within
provisions,

Write-offs

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there is ng realistic prospect of recovery. This s generally the case when the
company determines that the counter Party does not have assets Or sources of income that
could generate cash flows to repay the amounts. However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the company’s
procedures for recovery of amounts due.

Impairment of Trade receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
trade receivables. The provision matrix is based on expected credit loss allowance financial
assets

35 Determination of fair value

The Company measures financial instruments, such as, investments at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the Measurement date. The fair value
Mmeasurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

L In the principal market for the asset or liability, or
i In the absence of 5 principal market, in the most advantageous market for the
asset or liability

The principal or the most advantageous market must be accessible by the Company,

The fair value of an assel or a liability is Mmeasured using the assumptions that market
participants would use when pricing the asset or liability, if market participants act in their
economic best interest.

A fair value measurement of a non-financial asset considers a market participant's ability to
generate economic benefits by using the asset in its highest and best yse or by selling it to
another market participant that would use the asset in its highest and best use




The Company uses valuation techniques that are appropriate in the circumstances and for
which enough data are available to Measure fair value, maximising the use of relevant
observable inputs and minimising the use of uncbservable inputs.

The financial instruments are classified based on a hierarchy of valuation techniques, as
summarised below:

Level 1 financial instruments - Those where the inputs used in the valuation are unadjusted
quoted prices from active markets for identical assets or liabilities that the Company has
access to at the measurement date. The Company considers markets as active only if there
are sufficient trading activities with regards to the volume and liquidity of the identical assets

Level 2 financial instruments - Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over the
entire period of the instrument's life. Such inputs include quoted prices for similar assets or
liabilities in active markets, quoted prices for identical instruments in inactive markets and
observable inputs other than quoted prices such as interest rates and yield curves, implied
volatilities, and credit spreads. In addition, adjustments may be required for the condition or
location of the asset or the extent to which it relates to items that are comparable to the
valued instrument. However, if such adjustments are based on unobservable inputs which
are significant to the entire Measurement, the Company will classify the instruments as Level
3

Level 3 financial instruments — Those that include one or more unobservable input that is
significant to the measurement as whole.

It has been the Company's policy to regularly review its models in the context of actual loss
experience and adjust when necessary.

3.6 Finance cost v

Finance costs represents Interest expense recognised by applying the Effective Interest
Rate (EIR) to the gross carrying amount of financial liabilities other than financial liabilities
classified as FVTPL.

Interest expense includes issue costs that are initially recognized as part of the carrying
value of the financial liability and amortized over the expected life using the effective interest
method. These include fees and commissions payable to advisers and other expenses such
as external legal costs, provided these are incremental costs that are directly related to the
issue of a financial liability.

3.7 Other expenses
All Other expenses are recognized in the period they occur.
3.8 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short- term deposits, as defined above, net of outstanding bank overdrafts, if any as they
are considered an integral part of the Company's cash management.




3.9 Intangible assets
The Company’s intangible assets consist of software.

An intangible asset is recognised only when its cost can be measured reliably and it js
probable that the expected future economic benefits that are attributable to it will flow to the

Intangible assets acquired separately are Mmeasured on initial recognition at cost The cost of
an intangible asset comprises its purchase price and any directly attributable expenditure on
making the asset ready for its intended use and net of any trade discounts and rebates.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortisation and any accumulated impairment losses.

Intangible asset comprising of software is amortised over a period of five years, being
management's estimates of the useful life of such intangibles

Gains or losses from derecognition of intangible assets are Mmeasured as the difference
between the net disposal proceeds and the carrying amount of the asset are recognised in
the Statement of Profit and Loss when the asset is derecognised,

3.10  Impairment of non-financial assets

The Company’s assesses, at each reporting date, whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for an
asset is required, the Company estimates the asset's recoverable amount, An asset's
recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair value
less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets When the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and s
written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market transactions are considered. If no such transactions can be
identified, an appropriate valuation model s used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair
value indicators,

An assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such
indication exists, the Company estimates the asset's or CGU's recoverable amount, A
previously recognised impairment loss s reversed only

if there has been a change in the assumptions used to determine the asset's recoverable
amount since the Jast impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no i
e
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loss been recognised for the asset in prior years. Such reversal is recognised in the
statement of profit or loss unless the asset is carried at a revalued amount, in which case,
the reversal is treated as a revaluation increase.

Foreign currency

The Company’s financial statements are presented in Indian Rupees (INR) which is also the
Company's functional currency. Transactions in foreign currencies are initially recorded by
the Company at their respective functional currency spot rates at the date the transaction
first qualifies for recognition. Income and expenses in foreign currencies are initially recorded
by the Company at the exchange rates prevailing on the date of the transaction. Foreign
currency denominated monetary assets and liabilities are translated at the functional
currency spot rates of exchange at the reporting date and exchange gains and losses arising
on settlement and restatement are recognized in the statement of profit and loss. Non-
monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign Currency are translated using the exchange rates at
the date when the fair value is determined. Translation differences on assets and liabilities
carried at fair value are reported as part of the fair valye gain or loss. Thus, translation
differences on non-monetary assets and liabilities such as

equity instruments held at fair valye through profit or loss are recognised in profit or loss as
part of the fair value gain or loss and translation differences on non-monetary assets such as
equity investments classified as FVOCI are recognised in other comprehensive income.

Trade and other payables

These amounts represent liabilities for goods and services provided to the company before
the end of the financial year which are unpaid. Trade and other payables are presented as
financial liabilities. They are recognised initially at their fair value, net of transaction costs,
and subsequently measured at amortised cost using the effective interest method where the
time value of money is significant.

Employee Benefits
Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange
for the services rendered by employees are recognised during the year when the employees
render the service. These benefits include performance incentive and compensated
absences which are expected to occur within twelve months after the end of the period in
which the employee renders the related service.

3.11 Post employment benefits
3.11.1 Defined contribution schemes

Contributions to the Employees Provident Fund Scheme maintained by the Central
Government are accounted for on an accrual basis. Retirement benefit in the form of
provident fund is a defined contribution scheme.

The company has no obligation, other than the contribution payable under the scheme. The
company recognizes contribution payable to the provident fund scheme as expenditure,
when an employee renders the related service. If the contribution payable to the scheme for
service received before the balance sheet date exceeds the contribution already paid, the=




deficit payable to the scheme s recognized as a liability after deducting the contribution
already paid. If the contribution already paid exceeds the contribution due for services
received before the balance sheet date, then excess is recognized as an asset.

3.11.2 Defined Benefit schemes
Gratuity

The Company provides for gratuity covering eligible employees under which a lumpsum
payment is paid to vested employees at retirement, death, incapacitation or termination of
employment, of an amount reckoned on the respective employee's salary and his tenor of
employment with the Company. The Company accounts for its liability for future gratuity
benefits based on actuarial valuation determined at each Balance Sheet date by an
Independent Actuary using Projected Unit Credit Method. The Company makes annual
contribution to a Gratuity Fund administered by Life Insurance Company Limited and such
other insurance company from time to time.

The obligation is measured at the present value of the estimated future cash flows. The
discount rates used for determining the present value of the obligation under defined benefit
plan are based on the market yields on Government Securities as at the Balance Sheet date.

An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, these liabilities are highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

Re-measurement, comprising of actuarial gains and losses (excluding amounts included in
net interest on the net defined benefit liability), are recognized immediately in the balance
sheet with a corresponding debit or credit to retained earnings through OC| in the period in
which they occur. Re-measurements are nol reclassified to profit and loss in subsequent
periods.

Other long term employee benefits

The Company's net obligation in respect of long-term employee benefits other than post-
employment benefits, which do not fall due wholly within 12 months after the end of the
period in which the employees render the related services, is the amount of future benefit
that employees have eamed in return for their service in the current and prior periods; that
benefit is discounted to determine its present value, and the fair value of any related assets
is deducted. The obligation is measured on the basis of an independent actuarial valuation
using the projected unit credit method. Remeasurements gains or losses are recognised as
profit or loss in the period in which they arise.

3.12  Provisions

Provisions are recognised when the enterprise has a present obligation (legal or
constructive) as a result of past events, and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

When the effect of the time value of money is material, the enterprise determines the level of
provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates
specific to the liability. The expense relating to any provision is presented in the statement o
profit and loss net of any reimbursement. ;




Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as
follows:

a) Estimated amounts of contracts remaining o be executed on capital account and not
provided for;

b) Other non-cancellable commitments, if any

3.17 Taxes
Income tax expense represents the sum of current tax and deferred tax.
3.17.1 Current Tax

Current tax is the amount of income taxes payable in respect of taxable profit for a period.
Taxable profit differs from 'profit before tax' as reported in the Statement of Profit and Loss
because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible in accordance with applicable tax laws.

Interest income / expenses and penalties, if any, related to income tax are included in current
lax expense. The tax rates and tax laws used to compute the amount are those that are
enacted, or substantively enacted, by the end of reporting date in India where the Company
operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OC| or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

3.17.2 Deferred tax
Deferred tax

Deferred tax assets and liabilities are recognised for temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantively enacted by
the reporting date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and
unused tax credits if it is probable that future taxable amounts will arise to utilise those
temporary differences and losses. Deferred tax assetls are raviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be
realised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to
offsel current tax assets and liabilities and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
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current tax liabilities and assets on a net basis or their tax assets and liabilities are realised
simultaneously.

3.17.3 Goods and services tax /value added taxes paid on acquisition of assets or on
incurring expenses

Expenses and assets are recognised net of the goods and services tax/value added taxes
paid, except:

i. When the tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case, the tax paid is recognised as part of the
cost of acquisition of the asset or as part of the expense item, as applicable

ii. When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as
part of receivables or payables in the balance sheet

3.18 Contingent Liabilities and assets

A contingent liability is a possible obligation that arises from past events whose existence will
be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Company or a present obligation that is not recognized because it
is not probable that an outflow of resources will be required to settle the obligation. A
contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognized because it cannot be measured reliably. The Company does not recognize a
contingent liability but discloses its existence in the financial statements,

A contingent asset is a possible asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncerain future
events not wholly within the control of the entity. The company does not have any contingent
assets in the financial statements.

3.19  Earnings Per Share

The Company reports basic and diluted eamings per share in accordance with Ind AS 33 on
Earnings per share. Basic EPS is calculated by dividing the net profit or loss for the year
attributable to equity shareholders (after deducting preference dividend and attributable
taxes) by the weighted average number of equity shares outstanding during the year.

For calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year
are adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity
shares are deemed converted as of the beginning of the period, unless they have been
issued at a later date. In computing the dilutive earnings per share, only potential equity
shares that are dilutive and that either reduces the earnings per share or increases loss per
share are included,

3.20 Dividend on equity shares

The Company recognizes a liability to make cash distributions to equity holders when the
distribution is authorized and the distribution is no longer at the discretion of the Company.
As per the corporate laws in India, a distribution is authorized when it is approved by the
shareholders except in case of interim dividend. A corresponding amount is recognized
directly in equity.
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3.21 Cash flow statement
Cash flows are reported using indirect method, whereby net profits before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or
future cash receipts or payments and items of income or expenses associated with investing
or financing cash flows. The cash flows from regular revenue generating (operating
activities), investing and financing activities of the Company are segregated.

3.23 Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that
existed at the end of the reporting period, the impact of such events is adjusted within the
financial statements. Otherwise, events after the balance sheet date of material size or
nature are only disclosed.

3.24 Recent accounting developments

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to
time. For the year ended March 31, 2024, MCA has not notified any new standards or
amendments to the existing standards applicable to the Company.




Avanti Microfinance Private Limited
Notes forming part of financial statements (Continued.....)

4. EXPLANATION OF TRANSITION TO IND AS

The Financial Statements have been prepared in accordance with Ind AS as notified by Ministry of Corporate
Affairs under the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of the
Companies Act, 2013 and other relevant provisions of the Act. In accordance with the notification issued by
the Ministry of Corporate Affairs, the Company has adopted Ind AS notified under the Companies (Indian
Accounting Standards) Rules, 2015 with effect from April 1, 2023, Previous year figures have been restated
to Ind AS. In accordance with Ind AS 101, First-time Adoption of Indian Accounting Standard, the Company
has presented a reconciliation from the presentation of financial statements under IGAAP to Ind AS of
Shareholders’ equity as at March 31, 2023 and April 1, 2022 and of the comprehensive net income for the

[ mr ctive ion:
Depreciation on Fixed Assets

For transition to Ind AS, the Company has elected to adopt as deemed cost, the carrying value of PPE measured as per
IGAAP less accumulated depreciation and cumulative Impairment on the transition date of April 1, 2022,

5. Reconciliations between IGAAP and Ind A5

i.Statement of reconciliation of equity

Particulars Asat March 31, 202 As at April 01, 2022
Equity as reported under IGAAP (belonging to Owner) 751.71 2,811.90
mmmets measured at amoriised

cost -19.55 -52.72
B Tmpact of IR method on financial nstruments measured stamoriiead

cost -2.41 -
Equity asreported under Ind AS {belanging to Owner) 729.75 2,759.18
il.5tatement of reconciliation of Total Comprehensive income

Particulars As at March 31, 2023

Net profit attributable to Group asreported under IGAAP -2,060.19

a) Impairment allowance on financial instruments measured at amortised co 33.17

b} Impact of EIR method on financial instruments measured at

amortised cost -2.41

Net Profit as reported under Ind AS -2,029.43

iii. Reconciliation of Statement of Cash Flow
Thereare no material adjustments to the Statement of Cash Flow as reported under the IGAAP.




Ilnrlmi Microfinance Private Limited
Notes of financial statoments

iv. Beconcilistion of Balancs Sheot m ot March 51, 2023

u-ml::nu Rechassiication [Remess D AS Figurs
& 1288 1288
7 E77.89 234 -21.96 5833
[} Ba.16 -531 TI.85
! -
0 - 122 i1
Total Amsts 773.93 -L70 -11.96 150.18
[1] Total ourstanding dues of micro
¥ and small g 3
mhwumdingdmﬂcmnmmhmhmntmmm-ﬂmm 11 1724 - 1028
tham micro enterprises and small enterprises £
(1] ther payahies F
1) Tetal outstamding chees of micro
enterpeives and small emterprises
HITMmmﬂuMulm‘um«MmmmmMndnm
2| Marhnancial linbdloties -
(8] | Other nam-frencial Habilivie 12 4,88 -1.70 n
3| Equity 2
fa}  |Equity shere capital 13 305161 3,951.61
&) | Other squity 14 =3, 10900 ~11.96 =3,271 85
Total Liabi s and Bquity T3 -1.70 -11.96 T50.28
w. Heconcilistion of Balance Shawt = s April 01, 2027
Particulsm Anat
Apdil 01, 2022 Mﬁnﬁiﬂm IND AS
ASSETS
1} Fnancial mants
a§ Cash and cash squivalenty 6 541,96 036 54333
(&) [Bank balance other than cush snd cath equivalents - -
(4] Trade Recovahles - -
(] Leans 7 637,24 ~A5,04 572 53048
fe]l  |Otbr Bnancial asets 8| 0167 -15.99 185 B8
2| Non-financial omets -
{2 intangible assey L] 1,E36.17 LE36.13
b} jOvher non-financial assety 1 - L6 138
Total Aty 3.217.99 -58.91 -52.72 3,105.97
LIABSLITIES A MD ECHLATY
1| Firsncisl linbdlvties
[tat
ITrade payubli
1] Tetal autstanding dues of micro -
nterprise and small enterprises .
Wi Tatal outstanding dues of creditors otherthan micre eeterprive and small enterprises | 11 30134 31,34
than micro prizes and small enterpeises =
(i) Caher parpabiles
(1} Tatal cutstanding due ol micra -
mnterprises and smsll entorpriss =
1} Tl cutstanding dues af creditors other then micro enter and wmall i -
2 | Non-financlsl lisbhiligies -
[#]  |Other non-finanscial lisbilitics 11 104.75 <5931 A5.44
3 Eguity :
18  |Equity shore capital 13 3,951.61 3,951.61
k] |Other equity ° 14 -L138. 1 5172 -1.193.43
Total Lishilitios snd Equity 321799 -58.31 =572 3,105.97




Avantl Microfinance Privats Limied
MNotos form of financial statements (Continued. ...

vl. Statement of reconciliation of Profit and Loss for the year ended March 31, 2023

Forthe yesr anded
Reclassification | Remeasurement
Particulars Mharch 31, 2023 iz
Revanue from aparstions
) [interet income 15 T0.87 245 -1.41 Lm
i) [Fees and Commission 4,75 475 -
(1} Total Revenus fram ope retions T5.72 -2.30 -2.41 TlLo1
[y Oher Income 16 4,00 4.0
oy Tatal Incomea i + 11} 79.72 2.30 241 75.01
Espanans
fif  [Feeand commirsion expense 17 2454 - 2454
] (impairnsmt ol Bnancial nstroments 18 .33 -311a7 -84
] |Employes benafit evpenses 54,63 5463
i) |Depreciaion, smartization and impsirment 18 IRT.H3 35183
14h | 'Write off of intangibile amet 1,460,258 1,458.25
i) [Hoxting and Licensing Fes 181.35 181.35
fwii) | Other expenses 20 5348 - 36,83 3665
[} Total Expanses 3139.82 -2.80 3317 2.104.42
5] Profit/flow] batars ta 11- (V] {2,060.19) 30.75 2,025 43
i) Exceptional iems
Dl Profity/Box) befare v V- v1) [r.080.18) .oze.a3
| Tan [xpense
B} |Current taw -
ity Proft/floss) fe the pericd [2.068.18) {2,000 40)
Other Comprebensive Income
&) |mems that will nat be clussified to prafit or las
[V} Remeanurement gaing (o) of defined benefit plans
(14} Tax mipact theroon
Subtatal (A]
B} |items that will ba classified to profit or o
|04} Fair value gain/ (loss) on debt imtnments messred ot 3]
(8] Tam impact therean
Sulstotal (B)
Other Comprehensive Income (A +8)
Fatal Comprehensin Income far the geriad (i) « Vi) I!.lil.lﬂi {2.07%.43)




Avanti Microfinance Private Limited
Notes forming part of financial statements (Continued.....)

vil. EXPLANATION OF TRANSITION TO IND AS
Note: Explanation to IND AS ad]ustments:

a. Impairment allowance on Financial Instruments at Amortised cost

As per Ind AS 109, the Group is required ta apply Expected Credit Loss (ECL) model for stage 1 assots (DPD less than or equal ta 29
days), stage 2 assots (DPD equal to 30 daysand less than 89 days) and stage 3 assets (DPD equal to 90 days or more] based on
assessment of level of credit risk and recognise the impairment allowance an loans.

Consequent ta the above, the impairment allowance increased by INR 19,55 lakh as 3t March 31,2023 (April 01, 2022 INR 52.72
lakh). Consaquently, the total equity as at March 31, 2023 decreased by INR 19.55 lakh (April 01, 2022 INR 52.72 lakh).

b. Interest as per effective interest rate on financial aszets measured st amortised cost:

Loans snd Advance

Under |GAAP, processing fees |ncome and direct sou reing cost wereaccounted upfront. Under Ind AS, such income and ERpEnses
arerequired 1o be amortised over the behavioural tenure. The unamartised processing fees and platform fee arerecorded asa
liability and correspondingly equity is decreased. The unamortised direct sourcing agency cost is decreased andaccordingly, the
equity is reduced.

The total equity as at March 31, 2023 decreased by INR 2.41 lakh (April 01, 2022 INR Nil) and interest incomein the Statement of
Profit and Loss for the year ended March 31, 2023 decreased by INR 2.4 1 lakh,




Avanti Microfinance Private Limited

Notes forming part or standalone financiai statements (continued...)

6: Cash and cash equivalents (Rs. In Lakhs)
Particulars Asat Asat Asat
March 31, 20249 March 31, 2023 April 1, 2022
Cash on hand - = E
Balances with Banks
(i) In Current Accounts 8.01 12.88 341.15
- Bank deposit with matu rity of less than - - 201.18
3 months
LTotal 8.01 12.88 542.3




Avanti Microfinance Private Limited

Nates forming part or standalone financiai statements (continued...)

7: Loans

Particulars Asat Asat Asat

March 31, 2024 March 31, 2023 April 1,2022

At Amortised Cost
(a)
i) Term Loan 849.46 679.57 651.51
Total [A) - Gross 849.46 679.57 651.51
Less : Impairment loss allowance -28.14 -21.24 -112.03
Total [A) - Net 821.32 658.33 539.48
(B)
1) Secured by tangible assets and intangible -
ll) Covered by Bank / Government Guarantees - -
1) Unsecured - -
i) Term Loan 849.46 679.57 651.51
Total (1) - Gross 849.46 679.57 651.51
Less : Impairment loss allowance {28.14) (21.24) {112.03)
Total {Ill) - Net B21.32 658.33 539.48
Total (I+I+1) - Net B21.32 658.33 539.48
€)
i) Public Sector - -
i) Others 849.46 679.57 651,51
Total [ C) - Gross 849.46 679.57 651.51
Less: Impairment Loss Allowance [ C) (28.14) (21.24) (112.03)
Total ] C) Net 821.32 658.33 .48




Avanti Microfinance Private Limited

Notes forming part or standalone financiai statements (continued...)

8: Other financial assets (Rs. in lakhs)
Particulars Asat Asat Asat
March 31, March 31, April 1,2022
Receivable under assignment - 77.85 186.68
Total - 77.85 186.68
9: Intangible Assets [Rs. in lakhs)
Particulars Computer
Cost:
At April 1,2022 1,836.12
Gross book value At 1st April 2022 1,836.12
Additions -
Disposals =
At March 31, 2023 1,836.12
Additions
Disposals =
At March 31, 2024 1,836.12
Accumulated amortisation
At April 1,2022 .
Amortisation charge for theyear ended March 31, 2023 367.83
Write off of Intangible asset for the year ended March 31, 1,468.29
2023
At March 31, 2023 1,836.12
Net book value:
At 01 April 2022 1,836.12
At March 31, 2023 -
Notes

"The Company had created Intangible Asset for software expenses which was used in its business of lending.
Duringthe year the Board hasapproved write off oftheIntangible Asset of Rs 14,68 Lakhs based on the revised
assessment of usability of the Intangible Asset by the management.”

10: Other Non-financial assets (Rs. in lakhs)
Particulars Asat Asat Asat

March 31, March 31, April 1,2022

Advance tax - 1.22 1.36

Balance receivable from Govt. - - -

Total - 1.22 1.36
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Avanti Microfinance Private Limited

Notes farming part or standalone financial statements {eontinued...)

|l Trads peyabio [Rs. in Lakhs]
As at As at As at

Particulars 31 March 2024 31 March 2023 01 April 2032

M“mmwmlmlnfnmﬂhfhnhﬂmmnd

M etium entemqrie) = = =

Thues to oedion othes than mico emerpeturs and smalt 26.43 1726 12627

Tetsl 26.43 17.26 326.27

{A] Trade Payubis aging scheduls ns on 51 March 2023

Parsalars Outstnnding for felliny periods from i aretion
U nksllad dues
o sham 1 Mo than 1
pig 1-Tymar -3 ynara yowes ad
1} MSRAE = = H =
Dy 6,43 - - 26,43
Dlagmited duss — MSME - - - -
[ | DEputed dues - Others - - =
(8] Trada Puysbls aging schuduls as an 31 March 2023
Particdsrs Dhutstarading for buliowing pnrids from ranesgen
Limbilied chm
Luas than Bdcarn than
-~ 1-2ymars 23 yaars yaes okl
i} MSML = % < T :
[#] Others - 17.26 - - 17.26
[} D el s — MASPAE - - = =
[v] Dispustee] dhuet - Othhers. -
(€} Trade Payable aging schoduln s on 31 March 2022
Partodars Drumstnreling Tor foliowing par ko from T smeacton
Unbilied duss
Less than 1 Miows than 3
il 1-Fymars -1 yumrs — Totsl
] MSME = - .
[} Oithers 301.34 - - | 30034
il] Disputted duet - BMSME . - - -
e ) st chues - Orthers =




Avanti Microfinance Private Limited
Notes forming part or standalone financiai statements {continued...)

12: Other Non-financial liabilities

{Rs. in Lakhs)
Particulars As at Asat Asat
March 31, 2024 |March 31,2023 | April 1, 2022
Statutory dues payable 1.81 3.27 29.68
Others - - 15.77
Total 1.81 3.27 45.45
Ak L




Notes forming part or standalone financial statements (continued...)

Rights and restricions attached fo squity shares:

The company has one dass of aqulty shares having a par value of Rs. 10/ sach, Each holder of an equity sham |5 entlilad 1o cne vols
perehars. In the evenl of iquidation of Ihe Company, the holders of equity shares wil ba entiied 1o recale rmmiining assats of the
Company, aftar disidbution of 2l prefarential smounts. The distdbution will ba In proportion to tha number of aquity shares hekd by

shamholdars.
[_As atMarch 31,
3,85.18,107 100%
,Jﬂﬂlmm_wm_
] %
0 0%
SL No Promotar Name Mo, of Shares | 1af Totnl shares
1 Wi, Ratan M Tata 000 (521
MRJN Family Trust - 0.00% %
Hote 14
As at As at ba
March 31, 2024 March 31, 2023 March 31, 2022
n T Rupsss Tn Lakhs] |
T4.27
T8I
Balance in Statement of Profit and Loss E}
Opening balance 3271, [LIo7 A3 TAL.
Add: {Loss) for fhe year TLH m 3
Transfar from T W]
Add: (Loss ning IND AS adjustmanis 15272
Closing Balance ,164.TH 1,192
Total - {3,150.53) [3,221.88) 1,192.43)|
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o
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As at As at As at
March 31, 2024 March 21, 2023 March 31, 2022
{Rupess In Lakhs) | (Rupses inLakhs} | (Rupses in Lakhs)
Moto 13
SHARE CAPITAL
[a) AUTHORISED
4,00,00,000 Equity Ehares of Rs.10/- each (Previous year 4,00,00,000 Equiy Shares of 4.000.00 4,000.00 4,000.00
|Rs. 10¢- aach)
(b} I33UED, SUBSCRIBED AND PAID-UP
3.95.16,107 Equity Shares of Rs, 10/- each fully pald-up (Previous Year 3,95,18,107
Equity Shams of Rs. 10J- sach lully paid-up) $931.61 isnaie LeL
Total 385161 3,551.61 395161
Raconciliation of Shares outstanding at the baginning and at the snd of the year March, 2024;
culnre rEE 0§
| Cluinfanding al tha beglning of the year 3,095,156, 107 ]
Esuad ﬁﬁi Tha yoar - -
Dutslanding af the end of e yeer 3,55, 16,107 | 385161
Reconcillation of Shares outstanding at the baglnning and at the end of the year March, 2023
(Farficulars m’%@’! [Rugess In le;
al The Beglnning of the year : 5T,
B50 & yaar - =
ol ihe &nd of he year TESIEI0T 1516 |
Reconclllation of Shares cutstanding at the baginning and at the end of the year March, 20232:
[Fardiculars Ho. ol Equity Shares] [Rupses In Lakhs] |
'Dull-llndhi al tha El‘mhg of tha year 1,12,50,000 1,125.00
Issued during the year 2,82,66,107 2,826.61
Dutstanding al the and of the yaar 3,95,16,107 3,951.61




Avanti Microfinance Private Limited
Statement of changes in Equity for the year ended March 31, 2024

|Hatn 13
|Equity share engpital [Rs. In lokha)

Particulars At

Equity shive of Bs. 10 aach Ty paid up as at 31 March 2022 3.551 81

Changes in Equily Share Capital due 1o priar paviod emom =

Restaind balance as at 31 March 2022 3,951 61

Changes dunng the yoar anded 31 March 2033 :

Equety share of Rs, 10 sach fully paid up as ot 31 March 32023 3.951.61

Changes in Eguity Share Capital due io pror pariod e -

Restnied balance al the 31 March 2023 395164

Changes dusing (e year anded 31 March 3024 .

Equity nhare of As. 10 sach fuily paid up as at 31 March 2024 295164

by, Cther Equity I lakihy

Partigulary Retalned Total
o= Eanings
Balance as at April 001, 2022 - -1,192.43 3,626,55

Brividends ineluding tax

Transter to,/ from retaéned earnings

Cther Additions / Deductions during the year
Pramium recesvad during theyear £
Profit [leas) for the year afer income tay 2,005.43 -2,029.43

Other Comarehansive incomn far the vear befare Ineams tas

LiEks; Income Tax

Balance asat March 31, 2023 - 13.221.86)) 13,221.86)
Dividends inciiding tax i
Tranafer to) from retsined samings 14827 [14,27]

Cther Additions [ Deductions during the year

Fremium recedved during the year %
Profit [foes] tor the year after income tax 71.34 TL34
Othar Compreharsive Incame for the year befors ineames tax .

Less; Ingaime Tax

Halance as at Margh 31, 3634 14,38 3,77 X
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Avanti Microfinance Private Limited

Notes forming part or standalone financial ststements (eontinued...}

18: Impairmant of fiaanclal Instruments

Partioubara For the yesr andod March | For the yaar snded March
31, 2074 3L, 0I5
e = | Onf rrm
maasurod ot Amorteed | measured at Amortised
impakrment on Loans L] -00.79
Bad Debts Written O <138 6195
Total 555 ~I8.54
1%: Depracistion, amortization end Impairment [Rupsenin Lakhs)
Particulars For the year sndod For the yaar anded
March 31, 2024 March 31, 2023
Amartimation of Intangible Assts - ABT.83
Total - 36753
20: Othar Expanses [Rupeas in Lakhs]
Particulars For the year ended For tha year ended
March 31, 2024 March 31, 2023
Legal and Professional Expenses 5.88 11.47
Payrments to auditors (Refer note below) 4,00 400
Membership and Subscription 220 164
Provision of Loans and Advances (G5T inpy 0,04 17.52
Travelling, Conveyance and Food Erpensq - o.77
{Miscaltanesus Expersig 0.50 1.25
Total 1262 36.65
Break up of payment to suditors [Rupeesin Lakhs)
Particulers For the yesr endnd Far the year ended
Muarch 31, 2024 March 31, 2023
As auditar:
Statutory audit 4.00 2.00
Tax audit
In wy ather capacity
Certification fees
Out of pocket expenses
4.00 .00

15: Interes incoms {Rupeas in Lakhs)
For the year ended March 31, 2024 For the year snded March 31, 2073
Particulars O Financial Assets Total On Financial Assets Tertal
measured ot Amortised meamired ot Amortised
Lot — -
Intarast on Loans
Intedrest Income on loan 122.49 122,45 7.0 1L01
Total 122.49 12244 Tm 110
162 Other Incoma {Rupeesin Lakhs)
Particulars For the yesr snded For the yeor anded
March 31, 2024 March 31, 2023
Other income 4,00
Tatal - 4.00
17:Foe and commission Expanse
Mupeas in Lakhg]
Particulars Forthe yesr ended For the yaar anded
Mareh 31, 2024 March 31, 2023
Commisslon 3298 24.54
Tatal 31.98 24.54

The befow table show impairmont lowson financlal Instrumaents charge Lo statement of profit and low based on category of Arancial Instrument:




Avanti Microfinance Private Limited
Notes forming part or standalone financiai statements (continued...)

Note 21
Eaming Per Share

For the year ended | For the year ended

I
PRI March 31,2024 | March 31,2023

Loss after tax (in Rupees) 71.34 -2,029.44
Equity Share outstanding as at the year-end 3,95,16,107 3,95,16,107
Weighted average number of Equity shares 3,95,16,107 3,95,16,107
Nominal value per share (in Rupees) 10.00 10.00
Basic and Diluted Eamings Per Share (in Rupees) 0.18 5.14

Diluted Eamings per share for March 31, 2024 was same as Basic as the effect is antidiutive.
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Avanti Microfinance Private Limited

Notes forming part of financial statements (Continued.....)

Related Party Transactions
i} List of mlated parties and nature of mlationahip:

Hafurs of relaionahip

DiTecton

Director

s of miated

I Jul

1}

Avanti Financs Private Limad L Holding Company from July 30, 2021
Fole: Relsted paries have ﬁ E’rﬁh By e managemant and miad upﬁmﬂaﬂum

duting the T e n Bk
For the year snded March For the year anded March For the year ended
Particutars 31,2024 31,2023 March 31,2022
poss I : [ gmes i okt
1888 of share capia-NR.IN Famiy fust : i
@ of sham capial - - 2,500.00
nmeEnt [§] 165,47 63,50 3
Amounts mos AFPL far assignad Loan 375,35 751,40 308,53
o for tha assigned Loan B.56 — T6.80 164
Gursnien providad fo Catalyst Trsleoship Limited fowards msue of Non
convartibl debantumes for (AFPL) - - 10,000.00
F
na RN GT ] £ 7185
Amaunis Payabie to AFPL 0.58




Avanti Microfinance Private Limited
Notes forming part of financial statements (Continued.....)

24: Capital
Capital Management

The primary objectiveofthe Com pany’s capital management policy isto ensurethat the Company
complies with externally imposed capital requirements and maintains strong credit ratings and
healthy capital ratios in order to support its business and to maximise shareholder value,

Disclosures as required under RBI Circulars DoR.FIN.REC.N0.45/03.10.119/2023-24 dated
October 19, 2023 updated on March 21, 2024 on 'Scale Based Regulation (SBR).

(Rupeesin Lakhs)

Regulatory capital March 31,2024 | March 31, 2023
Common Equity Tierl capital 801.09 729.75
Other Tier 2 capital instruments - -
Total capital 801.09 729.75
Risk weighted assets 849.46 736.18
Tier | capital ratio 94.31% 99.13%
Tier Il eapital ratio - -
Total capital ratio 94.31% 99.13%




ntl Microfinance Private Limited

Notes forming part of financial statements {Continved....)
25 Financial risk management
Ak managemmnnt framevwork

MmrmmmMmmhmmhm

The RMC cantrols and manages an inherent risks related to the Company's activities by the following risk categories:

1. Cradit Risk

Credit risk is thir risk of financlal lovs to the Company i 2 custamer of counter party to the firendal instrument fails to mest its contriciual oldigation, and adses
prircipally from the cash and cash sguisslents, bank bslance othar than carh and cash equivalionts, trade & other recsivaties and Tinancisl astets measumd at
amtised cost.

+ Credit risk team is appolnted i enhance foous on monitorng of borrowers and to feciitate PrRCive action wiherewer requined,
+ Enhanced monitoring of portfofio through periodic reviews.

* Periodic tradnings to i credit officers

Credit approvel

The Board of Directors has debegated credit approval authority to the Company's Credit Commitis=e under the Company's Credit Policy. The credit team /operations
mmmﬂammhmummdmmwuﬂmwrnﬂ.tmm the completeress of docimentation and crestion|

Cradit underwriting

Extornal agendes such ot fiedd irvestigation sgendes Tacilitate & due diligence process induding wisits 1o offices and reskiences,

mumhnmﬂw#mm

Espacted crecli |oases arn 2 probatility-weightid estimate of credit losses. Credil losses are medsured a5 the present value of all cash shortfalis (ie
cmmhemuwmmmum-mwuhmnmuumlmmu:nnwmmwm'nnmmwm}wum
Approximation to th FIR.

Cash shortfulls s kdertified as follows,

+ Foe lifetime ECLs: Cash shortfalls resulting from defauit evanis that are possible over the expected fe of the fingncial instrament.
Ther Company reconds sliowance for expected credit losses for cash and cash equivalents, bank balsnce, investment, trade and other recehables, losrs and
advances together with loan commitrments -anmdulmmmmlt-mmmmmmmummhm &t smortised cost’.

The Company performs a eollective assessment on 2 homogeneous poch of outstanding Inans grouped on the basis of shared risk characteristic besed on tha type
of products shiced down o geography as part of the Impairment anatysis.

For estimartion of ECL, the entire portfolio b braadly partithoned Into products Bke Hetail Laans,

mwm&wmm{fmmmmwmmﬂﬂ Information and projoction ol macroecansmic indicators |n order
o determing the impairment alowance reguned against different categories | pool of loan aooounts.

mmqnmmmlmmﬂmmhmruuMmuMmamwr 9 ¥. However, requi d changes. may be done more frequentty in cese off
Mmzinmmmmhdﬂmulmmm

Mm‘umhmmhmmwmmmmmtdhluﬂ{thmwmlmm LTELL), urdess Thene hat tnmral
significant increase In eredit risk since ity initial recognition.




Ewmi Microfinance Private Limited &
Motes fol g part of financlal statements [Continued.....}

Dfinition of Default

As pir the Company's policy, all assets are clussHied ino stage 1, stage 2 and stage 3. Adsets up Lo 13 DPD [days past due) are dassitied as stige 1 nssety. Assets]
with DPD of 30 days up to 89 days are classifled o1 stage 2 nssets and pasets with DPOD Ereater than 50 days ane classified as stage 3 nssets. The Compa
considers & frandal fstrument defoulted ard thereton Stage 3 {crodit-impaired) for E0L caboulstions in all coses when the Borrower bocomes S0 days st dug
o Iis contractial payments. As & part of qusiitative Bstessmant, of whether the customer i in default, the company also considers a variety of instances. that mary|
indlicate wilikekiness o gy, In such Instarces, the Company treats the oustomer ot defiewt ard therelom assmies such loams a5 stape 3 Ffor 0L caladations
Tollowing are such Instances:

- If the custormer has requestad restructuring in repayment terms, such restructuned, rescheduled or renegotinted secourts

- Astage ¥ amtomer having other loans which are In stage 1 or stage 2

- it where comany suspects fraud and legal proceedings are initiaterd,

The Company continuas umimimmmWMMhpﬂnwmwh Company and In the abience of other customar]

relited crodit risk indicatars, the granting of marstariym period doss not resutt in sutomatically tigiporing of significart increase [n credit risk critera of Ind AS
109,

The Probalbility of Detault (PD) s an estimate af the likeliheod of delauit over @ given time hodzon, A default may only happen st & cortaln tine over the asess
pericd, if the facility has not been previculy derecognised and i stil in the portfolio.

The Company collscts performance and default Informution about its credit sk exposures anatyind by Product. The Compary smplow statistical models of Now)
analysts and marginel default e technique to analyie the data collected and generate astimates of the remaining lifetime PD of expesures and how these are
Expectad Lo charen a4 8 result of the passaee of tme,

mluumubdﬂilmhlnuﬂmuuuwmﬂahnnmfuuﬂlr,uﬂuim-mumﬂdd‘whﬂcmmmnm

date, incduding repaymants of principat and interest, whather schecliod by contract or atherwise, axpected drawdowrs on committed fadlities and
Intarest whether die o nat,

The Loss Givan Default (LGB is an eabmate of the loss ariging Irf the case where @ default ocours &t e glven time. It i based on the difference h-mu:f
contraciual cash flows due and theme that the lender would expect to receive. They are calculated on a discounted eash flow basis ushng the effective interest
5 the: discourting factor, it is usually expressed as a pencentage of the EAD

The: Company collects a list of ol the defauiters and tracked from mﬂmumzmmﬂzmmmqnmrﬁquﬂ.m{hnmmuummu;u
bmdbnlhmnnlﬂmul'mmﬁmwpﬂlmmmmundzhﬂhmm.mu-nﬂmhu]mmmmmumﬂm

matenial.

Reconciliation of ECL batancas in balow :

Pl As at 31 March 2024 [¥ lakhs] Az ot 31 March HIZT {¥ inkhs)

Stage I Stage Stage 3 Totad Stage 1 Stags 2 Stage 3 Total
|!qm-ﬂ| balancy HL0O 1.24 {0.00) 2124 3453 11.58 [T 11203
New asiets originated of purchassd 23.41 0.3 - 23.65 39.72 0.15 38.50
| Assets derecognited or repald {17.85) {11 . {19.06) {3148} {11.53)] (1241 [5?.&.1.)1
Mot transfens to/from Stage 1 {o.x9) 0.09 [F ] - {0, 14) 014 -
et transfars to/Trom Stage 2 006 [ - - 0.04 fooa)
Net transfers Stage 3 - - - - 018 . (0. 18} -
Homeasurement of ECL (4405} 136 447 168 {z2.85) 091 fa
Astrounts wiritten off - - - - - . [51.35 51.35:
EQL aflowance - choming balance .24 L58 .67 150 2000 124 1.4
Craiit Craality

The Compary has dassified portfolio loans &4 financial assets ot amortized cost and has assesaod i at the collective pool level. The imtags analysls methodologyl
hat been wed to create the PO tenm -mmlmmmfsqn 1, Stage 2 and stage 3 Loans). The vintage snabysis caplures 3 vintage defaudt]
experience achoss o particular portfolio by tracking the pericdic slippeges. The vintage slippoge experience /default rate is then el 6o bulld the P e structure.

The wirttsge analysis methodology has been wsed ta cregte the LETH vintage. The LGD vimsge takes inth sccourt the TRCIVErY ENPETIENICE BIMTES aCcourts of a
particidar portfolin post defaull. The recoverles are trncked aned dscounted to the dabe of defaubt using the eifedive interest rate,




Avantl nance Private L

Motes fo B part of financlal stateman (Continued.....)

Accordi rgly, mﬂnmnwlnﬂpkmtthMmmuM:ﬂmmiumm s products, Tl'icﬂq;-rq'anuhﬂhlmmhlusml.
mz-msuushmmmm_

!nnm,ﬂumhwnﬂnhm o credit risk on Lhe hmdﬂmnqunummm.ﬂuwmhmmumL
m:msm-JMMﬂmnmum

As a1 B1 March 2024 (% lukhs) A at 31 March 2073 (¥ lakhs]
Asiocpues Stagel | swgez | siaged Fotal Simel | Sugel | smges | veml
|Chpaning batancs 768 2,54 {0.00) £79.57 54811 23.86 T9.54
New sisets orig Inated ar purchased o, = Tr1AS B30.50 .38, 1 G30.E8
Assats derecogrised)repaicl recovery | [s52.41)]  [2.50) 1 (sam) (28] MRS (3] {5an67
Het vransfors to/from Stage 1 (8. .82 6.24 . {225 2325 g
Net transfers toffrom Stage 2 0.14] {m.14) . o |0.03) N
|mtmu:m toyfrom Stage 3 - - [[¥F] {0.23) -
[Nmnumlﬂzn ol 1.35 135 [BLES) [G63.95)

bt lamcn #3855 a3y 7.58} Bag.a6| B76.53 264

Mﬂﬁmwmmmﬂ-mm

The Comparny has a low credit fsk (n respect of ity exposure with financlsl institutions and uther financial sssets, Funds ano inwested aftor taldng Iritas
Parameters ke safety, lquidty and post tax retwrs sic. Thee Comipany swids concemration of credit risk by sproading them aver several counterparties Hm
crecht rating profile and sound financial position. The Company’s exposiine and credit ratings of its counterpartios e monitored on an ongoing basis,

The Comparny holds cash and cash equivilents ond other bank batances with kanks and financlal instittions. The credit worthiness of such barks and fingmngal]
institutiars is ovalusted by the management on Bn angoing basis and is considersd to be high.

While suposure with respect o security deposit and sdvance given for busines purpose |s spread across and cary law crudit expasure g4 the Company has|
posseszion af rental promises and other with whom the Company has worked with far a fumber of years.

Write off policy
Ther Cormnpany has ladd down explicit poliches on loan write-olfs w dead with assets which are Impained due to cistomer's Enability to repay the boan,

Analyiis of fisk concentruthon

‘Concentration arlse when o rumber of counterpartes are engagod in similar business activities, or activities in the sams geographical region, or have similsr
wconomic featices that would cawse m-ulmmmmwﬁmmhsmmmnwmm political or other conditions.

Siice the Comparny provides only retail loans, there is not sigriticant mmlummtﬂwm:nmm,

Stroas testing of portfalio

Exponmns 1o credit risk
The carmying amount ol financial assets mihmdmwmdnﬁmmmumm expOsURE 1o crodit risk is as per the tabée below, it
bdmlmmnﬂw‘lmd:unum:inumm I hard and ineestment in govermment securithes.

At An ot
31 March | 31 Marnch

Pankcular 2004 021
; (" bakim) 1% lakta)
Waimim exposiune o credit risk B4 A L ikl

L Lender diversification demanstrated by an fncroass in lenduwr, across instruments (bark finarce, bords, maney market instruments, sedl down of loan portfeliol
of Ioan portfalia) and liquidity pools (hanks, mitusl funds, irsurancs COMpaRéEs, pevsion funds, foneign portfolio Imvestors)
2. Matching of ssset and Rabilty tenoe

3. Maintenance of sdequate liquidity bulfer s per intermal policy

4, Structusral liguldbty mismateh

[




Ihvmﬂ_!_ﬂmﬂnlnm Private Limited
tag rming part of financlal statemaonts ({Continued.....)
Tools to manage Liguidity Ak

The Compary manages it liguldity risk through lguidity gap anahais, monitoting concentration imits |tenor, counterparty and instrument type] and liuidity]
rbies.

Frojected rolling cash fiow for the next 6 months is prepared which provides a gap anabysis of expocted cash inflow and outflow on & given date, Treasury is
resporaibde to grepare o sultable funding plan based on the cash Mow.

Single kender limit, single firandal instrument or category limit and negative gap mismatches are mordtoned on & monthly basls to emsure these are within m.l
palicy limits,

The Company manages liguidity ik by maintaining sutticent cnh and cash equivatens and by having sccess (o funding through an adeguate mmﬂ"
committed cradit lines, The Comparny maintaing flexdibidity in Funding by maintaining awailability under commitied cradit lines to meet obilgations wisen due.

Anabysis of fnanclal liabalities by mmaining contractus! maturities
The tabies below anslyse the Company's financial liabllities ints rebavant maturity groupings based on their contractua maturities for 3l financial liahilitins for

s ot 31 March 2024 (% in lnkin] Camyingvalun | Within1yosr |1108ysam| A5 Tatal

Firancial kabiies

[ Trathe payablns 2643 2643 28.49)

Other financial Eatilities [exduding Fease isbliies)] EET e =
Afar 5

At 31 Murch 2023 [% in lakin) Carrybng value Within 1 year | 1to 5 years Tonal

[Firancial Kabilitas

Trade paysbics 17.26 17.25 17.26|

Other finandal labilities {ovduding lease abilities) . I i

. Markst Hizk

M-'htrh.hhn:nhtuflmnqthmnnmm.Mr%wmmﬂmmmwmmlmwmanwmﬂlmmwnminmﬂnt

s and prices (such ag loreign enchange rates, interest mtes, other prices). rMMpmhmmmmmmmmmwmmum
mte risk ared price dsk

. Foreign Currency Wlsk
The Comparsy does net have forslgn eurmency denaminated assets wnd lRabilities, Accofdingly, there i no significant exposure to curency sk

w. Price risk.

Price sk is the Ask that the value of the financial Instrument will fuctuate a5 a result of changes Inmﬂnﬁmnmrﬂawﬂmmmuﬂumum
rates and ool spreads whather caused by factors specific to sn individus! Immstmant, its issuer and market. Tha Coempsry's exposure to price sk is not ma
snd It is peirnarily on accouw Hmdummnwmlnhugh‘ylln.udeu funds Tor very shart durations, The Comparny has &

approned policy of Investing its sumgdus Punds in highly roted mutual Im:mmrlmmm:mtuﬁummﬂm it being equity funds/ risk beard
irstruments.

26 Fair value mansgemant
a. Classification and Fair Valuss of Financlal Asssts & Usbifithes

Particular 31 March 2024 |31 March 2023 E::-: 2022
1% lakbl 0% lakhal
Amortived Cost | Amortised Cont | Amortised Cost
1!1_“ [ H
Canh and cash equivalent B.01 1388 542 33
Loans and sdvances Bi1.32 658,33 53944
Other financlal assets - 1785 16668
Total financis| assuts E2833 | T45.05 1,268.49
| Firmnels| Rabilitios:
Trage payabiles 26431 17.26 301.34
Other firandal Fabilities ; - -
Total financial labilitses 2043 17.26 301.34 |

As per ind AS 107, "Financial nstrusments: Dischosunes', the Tair values of the firencial assets o financial latdfities are defined as hﬁnmmﬂhfmnl
ardery trahsaction between market participents at the measurement date,




i_A'ﬂnti Microfinance Private Limited =
Notes forming part of financlal statements (Continued,....]

The hierarchy used |s as Folbows ©

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical axyets or liabilities.

Lievel 3 - Inputs are ather than guoted prices inchuded within Level 1 that are obserabie for the osset or Robility, either directly (Lo, &5 prices] o indimsctly [Le
derved from prices),

Lovel 3 - Inputs are not based on observable market dats {uncbservalle [nputs). Falr values sre determined in whaole or in part using » valuation model based on)

EsUmptions that are nefther supported by prices trom observable corrent market transactions in the same Instrument nor are they based on swailable market
data,

Valuation tachniques uwied to determine fuir value

The fair vslue of & financial instrument on initial recognition ks noemally the tansaction price (falr value of the congldaration ghen ar recehad), Subsequent 1|
inital recognithon, the Company determines the fair value of financisl instruments that are quoted in active markets using the quoted bid prices [finandal assets
hedd] or quoted sk prices (frandal labilites held) and wing wimtion technigues for other Instruments, Valuation techriques inclise discounted cash fiow|
method, market comparsble method, recent transactions happened in the company and ather valuation models.

The Compony measwes financal instranents, such g3 imestments [other than equity investments in Sulsidianes], dedwitive financial Instruments, gtc. at fair|
vailian,

The: Company wses valuailon techniques that are appropriate in the droumstances gnd for which sulfident data i swmilable to measure fair wite, masdming the]
use of relevant observbla inputs and minimising the use of uobservable inputs.

The: finance dupartment of the Company Includes the tesm that pedorms the walustion of finandal sssets and Gabilities required for financial reporting purposes,
ircluding level 3 fair value. Discussions on valuation processes and resuits ane hald between the valuistion team and the serior management 3t least onee In every|
year which is in line with the Company's yearly reporting periods,

Fuir valuo of lnencial instrusments nol messured sf Fabe vakue
St ool bedow i 0 comparison, by clas, of the camying mmoumis md fir vlues of e Congany'™ sl mstromots that are sof cartied s

(R, in Lakhs)
Particalary Level Currying Vahin Fuir Value
Alar- 14 Tlmr-21 Apr-11 Mar-24 Mar-13 Apr-i2
Finzncial sssels miasurod sl
Amariised coxt
Cash anud cash ogurval ] R0l FFET] 5423 201 1258 133
ok Balans other than abovo 1 ZiE % . . - s
Lo 3 #3132 638,33 539,48 221.32 5831 5549 4K
Finmmou msein 3 - T1.85 156,68 o TS 186,68
| Toal imuncial essots [FEAT] T49.06 126849 NI933 | 74996 | 126849 |
Finandial Linh#ithes mowsured ot
| snsoriised ool
Tido Paryable 3 2643 17,26 1 2643 1726 A1 14
s P — 3 e _ 2 = 5
| Finnn cial Lish#ities 1643 17.36 LM 2643 1726 3
There have been ae transfers boaiween the level | nnd kvel 2 durisg the period.
I7 Matusity Analysis of Assots and Lisbilities
A wt 1 March 2024 [¥ lakha] As at 31 March 203 (¥ bk}
Particulary Within 12 Within 12 |  After 12
AT Aver 12 months Tatal phizieg el Total
[Finencial Aszeta
Cath and cash eguivmbonts 801 B0l 128H = 1288 |
Bank balance other than cash and cih sguival - -
Trade Recehmbles - . =
Loans T14.51 106,31 #3132 552.38 105.95 &58.33
Dither financial actasts = - TTES 7185
Intangibls assets = R =
Dher nan-finandal assets - - 10 123
Total Asats 12253 10681 #2953 644,13 100555 75075 |
Financial Habilitias
|6} Total cutstanding dues of creditors ether than micro & small 2643 - 1643 1726 - 1738
enlerprises
Mon-Fimancial lizbilities
Other non-financial Rabeities LEG = 1.80 337 iz
Equity
| Equity shar mpital = 395161 3,851.61 - 3,351.50 FE16L
Cher eguity - -3,150.52 -3,150.52 - A3 | 330186
Total labilities 2824 8109 §28.33 2053 TS5 75028

* Loars and sdvince are dassified basis behaviorul pattern and managemant estimation of futee inflows ard outiiows which have been relied by suditon.

p
N
=
Mo § e }
ifet Mumsal 1%
JE




Avanti Microfinance Private Limited

otes forming part of Ninanclal statements ntinued.....}

[lj.Elﬂlem Commitmant lowands mnmmbhwmwwrmnhn 84 March 31, 2024 i Fa. NI (Y, s Ni),

ib] Contingant liabilities;

i) Claiers Bgainsl Company not acknowiedged as d%mulﬂuﬂlai,m-thﬂnmm.t R i),

[{Rupses In Lakhs)

Parficular Aa ot Mareh 31, 2024 As at March 31, 2023

The principal amount and the Interest dus themen {io ba shown separately) rmaining unpaid to
Any suppler a5 al the and of sach Bccounting year : 2
The amount of inlemet paid by the buyer in termm of saction 16 of the Micro Small and Medium

Enterprisa Davelopment Act, 2008, along with tha amounts of the payment made 1o the supphar
d the appainted day duning each Bccounting year . "

The amount of inteest dus and payabio for the pered of delay in making paymant (which hayve
been paid but beyand the appainted day during the year) bul wihout adding tha intemst speciied
mmmu-mmmmnmwmmm. = i

The amount of intemst accrued and remaining unpaid at the end of sach Beoounting yaar

Tha amount of further intermest remaining due and payabla even in the Succeeding yeam, unil such
date whan the intemg! dues as above are aclually paid 1o the small enierpres for the purposs of
dmaliowance as a daductbis axpenditun under section 23 of Iha Mico armal and Medium
lﬂmﬂ‘ﬂ Davelopmant Act, 2006, . %

mmmmunnmnrmmmmmmuzi

a. Datails of Banaml| Property hald: Tham are he procsedings which have been inlliated or pending againgt the Company for holding By banami
nmnaty undar tha Banami Transsdinng Prehitition ) Act, 10AR and milea meada thamomdae
ummlmmmmmm or financial ingttutions:

The Company has not avaded any bomowings fom banks or financial Insfitutions,

€. Wittul Detautter: The Campany has nol been deciama as Wil Mu]mhyany Bank or Financial institution of ather Lander,

d. Relationship with Struck uﬂﬂ-rnml:uummnmr. the Company doas not h-uwnmmmmm&:monmu
saction 248 of Companios Act, 2013 or section 350 of Companies Act, 1956,

\‘I;u'rlghtrllinn with ROC bayond (he stututony pariod,
L Gﬂnﬂhmmmﬂmu of companies: The Campany hars complied with he number of layers prascribed undar claiss (87} of saction 2
of ihe Act read with Companias [Restriction on number of Lavers) Rules, 2017,

B R os;

Particular 3 Murch 2024 31 March 2023
Eqﬂ‘lﬂhrk‘:‘-wﬁshh]mmmh{mﬂ} MA1% 99.13%
Tier I CRAR (%) 94.31% 9.13%
Tier [l CRAR (%) - 5




Mote 31 Segment Disclosure

Tha Company operales as 8 Non-Banking Finance Company, 1o camy on the business of microfinance facilty by catenng to the credit requirements of
the undarsamnved and un-served segments of the population in India, providing finance in tems of short | medium lem loans, working capital finance or
ather debl related services to the economically poor individuals.

Thesa in the context of Accounting Standard 17on Segment Reporting, are considerad to constitule one single primary segmanl.

Furher, business of the Company is within India, hence, there is no geographical segment, Accordingly disclosure of information as per AS-17 is not
required

Waote 37 Deputation cost

The Company ('the assignee') has entered inlo loan assignment agreement for a consideralion of As, 165.46 Lakhs during the year . Accordingly, a
total loan porfolio of 1270 lbans have been tmnsfemed durng the year by Avanti Finance Private Limiled lo the Company. The company has eamed
aggragata interest income af Rs. 24.82 Lakhs on all Loans assigned (il March 31, 2024

On the payment of the purchase consideration by the Assignes, the assignor sells, transfers, assigns and conveys, to the assignee and the assignee
acquires the receivables from the assigned assets logether with all rights, title and interest tharein such thal the assignes will hereaftar be deemed to
be the lagal owner of the assigned assels excepl the rghis thal are personal in nature or which farm a part of the retained share as required by extant
RBI regulations. The assignee assumes all responsibilties and kabilities of the assignor with respact to or in connection with assigned assels, under or
pursuant to the undedying documents. The undedying documents are conlinuing in the name of the assignar. The assignor will only ba an agent for the

ﬂumngas of managing, collecting, and receiving payment of the receivables from the assigned assets for which the assignor will get service faes,
ote 33 Deputation cost

Avanli Finance Private Limlied has deputed an employee for a term of 12 months. As per the lamms of the Deputation Amangament, the remunaration is
being paid by the company.

Note 24
The Company is consecutively incurming losses from past bwo years, hence there is no liability towards CSR activities as specified under Section 135 of
the Companies Act, 2013,

Note 35

The Campany is registered as Micro Finance company, accordingly it nesds to comply with Qualifying Assels GCriteria, ratio of financial assets to lotal
assaels and capilal adequacy critaria. As al March 31, 2022 the Company had not complied with the respective REl Regulations.

The Company is in compliance with all the requirements as on March 31, 2023 and as on March 31, 2024

Note 36
The figures of the previous year have been regrouped / restated wherever necessary to comespand with those of the cument year.

Signature to Motes 1 to 36
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